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REGIONAL COMMENTARY 
 

Crude Prices Cling Onto Recent Gains. 

Crude prices have begun this week clinging onto most of their recent 

gains after rebounding off those multi-year lows recorded earlier this 

month, driven by the FED rate cut, heightened tensions in the Middle 

East and some short-covering. Brent was trading at US$74.30 at the 

time of writing this morning with near term technical resistance seen at 

US$75.25 and support at US$71.20.  As mentioned in our previous 

commentary we still feel that the recent unusually strong bearish 

sentiment in the oil market is not fully justified by fundamentals.  

US Oil Production Slips Again. 

According to the latest data published by the EIA, crude oil production 

in the US has slipped to 13.20 mio bpd, while the number of active US 

oil rigs totaled 488 in the week ending September 13th compared to 507 

during the same period last year. One of the reasons for the dip in crude 

output was the impact of hurricane Francine, but we continue to believe 

that US production had already peaked for this year. Meanwhile, overall 

US commercial crude inventories fell by 1.60 mio barrels with stocks in 

the Midwest dropping to their lowest level recorded since December 

2014. Across in Europe despite reports of thin margins for refiners 

there, European diesel and gasoil imports are expected to average 1.36 

mio bpd this month, the highest level seen since April last year 

according to estimates published by Kpler.   

Insurance Cost For Vessels Using The Red Sea Doubles. 

The cost of risk insurance for ships transiting the Red Sea have 

reportedly more than doubled since the beginning of this month, rising 

to 2% of the overall value of the vessel compared to 0.70% at the end 

of August. “Currently, we are seeing premiums as high as 2% on vessel 

value for a single Red Sea transit amid fluctuating insurer appetite,” one 

UK broker was quoted as saying recently by the ‘gcaptain’ website. A 

number of smaller insurance companies have also apparently stopped 

providing Red Sea war risk cover for the time being. Meanwhile, 

according to the UKMTO a merchant ship is believed to have been 

unsuccessfully targeted by a sea drone launched from Yemen last 

Friday, marking the first such event in the area after an 18-day lull. This  
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apparent resumption of attacks, follows the successful towing operation of the Greek-registered oil tanker MT 

SOUNION, which was badly damaged by missiles and drones fired by Houthi militants last month. This vessel 

has been towed to a safe area off the coast of Eritrea but is still reportedly on fire.  

Hezbollah Will “Get The Message” – Israeli PM. 

Israel’s Prime Minister has warned that military strikes against Hezbollah targets would continue until the 

militant group stopped firing missiles into Israel and withdrew back behind the formal ‘ceasefire’ line in southern 

Lebanon which was originally agreed to following UN resolution 1701 back in 2006. “Over the past few days 

we hit Hezbollah with a string of strikes that it didn’t imagine, If Hezbollah didn’t get the message, I promise 

you, it will get the message. We are determined to return our displaced northern residents safely to their homes. 

No country can tolerate rocket fire at its residents, rocket fire at its cities,” Netanyahu was quoted as saying by 

the ‘Times of Israel’ newspaper yesterday, adding that “the State of Israel cannot tolerate it either.” His 

comments were echoed by the country’s Defence Minister, Yoav Gallant, who stated last night that “Hezbollah 

has begun to feel some of the capabilities of the Israel Defense Force and we are seeing the results. These 

moves will continue until we reach a situation where we safely return the residents of the north to their homes. 

This is the goal, this is the mission, and we will do everything necessary to meet it.” Meanwhile, tens of 

thousands of people demonstrated in Tel Aviv and other major cities across Israel on this past weekend, calling 

on the government to reach a ceasefire deal in Gaza to enable the release of the estimated 97 hostages still 

being held by Hamas. Such protests have been taking place in Israel every Saturday since late 2023.  

Iran Threatens To Retaliate Against Israel For Pager Attacks.  

Late last week the head of Iran’s Revolutionary Guard Corps warned, that his country and its allies planned to 

punish Israel for the recent pager attacks against Hezbollah in Lebanon. “Such terrorist acts, that are 

undoubtedly due to the desperation and successive failures of the Zionist regime, will soon be met with a 

crushing response from the resistance front,” Hossein Salami was quoted as saying last Thursday. Meanwhile, 

Iranian state media outlets claimed yesterday that 12 people in six of the country’s provinces had been arrested 

and accused of collaborating with Iran’s enemies. “As the Zionist regime and their Western backers, most 

notably the United States, have not succeeded in their sinister goals against the people of Gaza and Lebanon, 

they are now seeking to spread the crisis to Iran with a series of actions planned against our country's security," 

an IRGC statement read.  

More International Energy Firms Eye Opportunities In Namibia. 

Norway’s BW Energy has said that its preparing to drill multiple exploration wells over the next two years to 

assess the potential resource upside of its gas-rich acreage in Namibia’s Orange basin. The southern African 

nation has become one of the world’s new hotspots in terms of conventional energy reserves with 

TotalEnergies and Shell already actively exploring and developing the country’s recently discovered offshore 

oil reserves. Exxon Mobil, Chevron, Eni and BP are also reportedly looking to grow their presence there.  

Egypt Close To Selling Remaining Stake In ALEXBANK. 

The Egyptian government is reportedly close to finalizing the sale of its remaining 20% stake in ALEXBANK to 

Italy's Intesa Sanpaolo SpA which already holds a majority stake in the same entity. Meanwhile, the United 

States Agency for International Development has agreed to provide fresh financial support to Egypt’s education 

sector, aimed specifically at providing advanced laboratory equipment to 9 STEM schools and the upgrading 

of 80 technical education schools across the North African country. 

Saudi Arabia’s Tourism Boom Continues. 

Saudi Arabia welcomed almost 17.50 mio international visitors during the first 7 months of this year, a 73% 

rise compared to the same period in 2019 and thus the Kingdom has become the best performer amongst G20 

nations in 2024, according to the UNWTO’s world tourism barometer.   

Conser Wins New Contract In Oman. 

MAIRE's NEXTCHEM subsidiary CONSER has reportedly been awarded a contract covering the technology 

licensing, process design package and catalyst supply for a 50,000 ton per year Maleic Anhydride plant to be 

located in Oman’s Salalah Free Zone. 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fenglish.alarabiya.net%2FNews%2Fmiddle-east%2F2024%2F09%2F19%2Firan-warns-israel-of-crushing-response-to-lebanon-device-blasts&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200121571%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=sJPiAncZh14sKCXHSmbVFBZMgx7cOogV7m8ce3GXvTI%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.reuters.com%2Fworld%2Fmiddle-east%2Firan-arrests-12-people-collaborating-with-israel-snn-reports-2024-09-22%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200141956%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=hZzNsTFKZlqd1mNCJ%2BaK%2FXefQMy%2BMZU6JzyRydT4gYI%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.upstreamonline.com%2Fexploration%2Fbullish-bw-energy-eyes-four-well-exploration-campaign-in-namibia-with-rig-tender-underway%2F2-1-1713063&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200161359%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=3HS8%2FIJcGJawAHvPD%2FKVybDZi7UjLmWZSlH7vG39iW8%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zawya.com%2Fen%2Fmarkets%2Fequities%2Fegypt-signals-1st-major-state-asset-sale-since-egp-devaluation-o6s550gx&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200176587%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=hekGRP2JyaJAKCUtjBLZcaaPWQsW1Q6Vgg5u17uzfeQ%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.unwto.org%2Fun-tourism-world-tourism-barometer-data&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200189841%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=hnfruhNg97cfu6Qz3zBVPhyUPs79Ke0dAXSLUVvQgAA%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fibre2fashion.com%2Fnews%2Fchemicals-news%2Fmaire-wins-contract-for-maleic-anhydride-plant-in-oman-298107-newsdetails.htm&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cede1398c73ec4c8d16b908dcdbb07579%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638626798200202679%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=JndSkyGo%2BbqIRK6t7m21p2YJXyVhe%2F9%2Fl5%2BNpHtmW9o%3D&reserved=0
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FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread +2/12 +10/20 +18/28 +26/36 +32/42 +36/46 +38/48 +51/61 

SAR SOFR Spread +100/110 +101/111 +103/113 +105/115 +107/117 +109/119 +111/121 +120/130 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Namibia is home to the world’s oldest desert?  

 

 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -3/Par -6/-3 -8/-5 -16/-11 -22/-17 -30/-25 -45/-20 

USD/SAR 3.7523/26 10/13 19/24 24/29 47/52 67/72 89/94 240/270 

USD/KWD 0.30510/530 -95/-65 -160/-130 -190/-160 -320/-270 -425/-375 -700/-450 -850/-500 

USD/OMR 0.38498/503 -6/-1 -4/+2 -3/+7 05/20 15/40 35/65 100/250 

USD/BHD 0.37678/688 15/20 32/42 45/55 85/105 130/150 170/200 220/570 

USD/MAD 9.6600/9.6900 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.5779 49.20/49.60 49.80/50.30 50.45/50.95 52.5/52.95 54.45/54.95 56.45/56.95 - 

USD/JOD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1611.97 1615.00/1665.00 1655.00/1705.00 1670.00/1740.00 1745.00/1815.00 1825.00/1925.00 1875.00/1975.00 (NAFEX) 

USD/GHS NDF 15.7200 15.65/15.95 15.75/16.05 15.90/16.40 16.30/16.80 16.75/17.75 17.35/18.35 - 

USD/TND 3.0100/3.0400 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $71.10        

Brent $74.30        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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