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Crude Prices Steady Ahead Of FED Decision. 

Brent has begun this week steady at around US$72.00 a barrel, 

supported in part by the fact that more than 20% of the Gulf of Mexico’s 

oil production remains offline following a recent hurricane there, as well 

as continued output disruption in Libya. However, most traders are 

likely to remain cautious ahead the Federal Reserve’s interest rate 

decision on Wednesday. Meanwhile, demand outlook concerns look set 

to linger after the latest economic data out of China showed that its 

industrial output grew by 4.50% y/y last month, down from 5.10% the 

previous month and the slowest pace reported since March, while retail 

sales rose by 2.10% compared to 2.70% in July. Chinese oil refinery 

output was also lower m/m. All this suggests that the government may 

well need to inject further stimulus into the economy during the final 

quarter of this year.  

Is Record Level Of Bearish Positioning In Oil Overdone? 

Eric Nuttall a partner and senior portfolio manager at Ninepoint and a 

well-known energy guru, suggested recently that the current paper 

positioning in oil (which is at its most bearish on record) has pushed the 

price of crude far below the levels reflected by physical fundamentals. 

“Yes, Chinese demand has been especially weak with growth the 

lowest in 15 years (ex-COVID-19), however, this has been true for 

several months. We believe that while the financial demand for oil is 

weak, as evidenced by net speculative length at its lowest level in 

history, global physical demand remains okay, though admittedly 

growing less than originally hoped,” he was quoted as saying last Friday 

by ‘Bloomberg’, adding that “with global oil inventories at or near their 

lowest levels on record, OPEC+ is intent on preventing contra-seasonal 

inventory builds and will wait for its barrels to be pulled from it, US shale 

which has been the largest source of short-cycle supply is not growing. 

Additionally, oil and gas companies are entering the 2025 budget 

season with a weaker-than-expected oil price, so we think 

fundamentals are stronger than what is shown in the paper market for 

oil.”  
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Chief Strategist 
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bnnbloomberg.ca%2Fmarkets%2F2024%2F09%2F13%2Feric-nuttalls-top-picks-for-september-13-2024%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756702597%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=nfkTyFvdISQDeNZeKSmqlhP4X6pFmPwk6XMOH1%2FuRb8%3D&reserved=0
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Fresh Efforts To Rescue Disabled Oil Tanker In Red Sea. 

According to a statement issued by the EU’s Naval Mission over the weekend, fresh attempts are currently 

underway to prevent a Greek oil tanker (the MV Sounion) from sinking in the Red Sea and triggering a major 

environmental disaster. The ship suffered significant damage after being hit by missiles launched by the 

Houthis in Yemen two weeks ago and has been on fire since then. According to various news sources, a Greek 

salvage vessel is currently in the area trying to tow the tanker to a safer position in order for the fire to be 

extinguished and is being protected accompanied by three frigates as well as coalition air assets. “Despite 

challenging conditions, with temperatures reaching up to 400°C due to the fire, the specialized salvage team 

successfully secured the tanker to the Aigaion Pelagos,” the Greek state media outlet ANA-MPA reported this 

morning.  

Time For Diplomatic End To Clashes With Hezbollah Is ‘Passing’ – Israeli Defence Minister.   

Israel’s Defense Minister Yoav Gallant, reportedly told his US counterpart Lloyd Austin last night, that the time 

for a diplomatic solution to clashes with Hezbollah on Israel’s northern border was running out. “The possibility 

of a settlement in the north is passing. Hezbollah continues to tie itself to Hamas, the direction is clear,” Gallant 

warned during a phone call with Austin last night, according to the ‘Times of Israel’ newspaper. Meanwhile, 

Hezbollah’s second in command has claimed that the group had “no intention of going to war, as we consider 

that this would not be useful. However, if Israel does unleash a war, we will face up to it and there will be large 

losses on both sides. If they think such a war would allow the 100,000 displaced people to return home we 

issue this warning: prepare to deal with hundreds of thousands more displaced.” The Biden administration 

continues to try and prevent the outbreak of an all-out war between these two sides, with US envoy Amos 

Hochstein scheduled to meet with Prime Minister Netanyahu and other senior Israeli officials today in order to 

discuss the issue. Hochstein will then reportedly travel to Beirut. “We are trying to prevent the opening of a 

second front in northern Israel,” a White House National Security Council spokesman said ahead of 

Hochstein’s visit to the region. 

S&P Raises Ratings Outlook On Saudi Arabia. 

S&P Global has affirmed Saudi Arabia’s long and short-term foreign and local currency debt ratings at ‘A/A-1’ 

and adjusted its ratings outlook on the country from ‘Stable’ to ‘Positive’. “The positive outlook reflects the 

potential that the Saudi government’s wide-ranging reforms and investments will underpin the development of 

the non-oil economy while upholding sustainable public finances,” S&P said in a statement. Meanwhile, Saudi 

Arabia’s inflation rate rose slightly to 1.60% y/y last month from 1.50% in July, according to the latest data 

published by the Kingdom’s official statistics agency. This minor increase was driven primarily by higher 

housing and food prices, with the ‘Saudi Gazette’ highlighting a 10.70% jump in house rents and 10.80% for 

apartments.  

Nigeria Raises Fuel Prices Again. 

Nigeria’s state-owned oil company NNPC Ltd announced this morning, that it has increased the price of 

domestic petrol by 11%, the second price increase in the past two weeks as it begins buying fuel products 

from the new Dangote oil refinery. This move is likely to push up the country’s inflation rate which currently sits 

around 33.40%. Earlier this month the IMF’s representative in Nigeria, Dr Christian Ebeke reportedly said that 

“I think the starting point should be to ensure that there is enough supply stability of this product. The queues 

that we see at gas stations needs to be addressed. We also understand that for a long time, price at the pump 

has not been reflective of market conditions and this led to challenges to petrol supply and this challenging 

situation also falls for NNPC. Now, if this upward adjustment brings enough supply in the market and addresses 

fuel scarcity, this will be a very good development for many Nigerians because the scarcity is not really helping 

the productive capacity of the country.” However, he also warned that “Nigerians are already feeling significant 

hardship. So our position again is while you are making these adjustments, it is very important to be mindful 

of the potential impact these have on the most vulnerable. Again, the narrative should really be about how to 

accelerate support to the most vulnerable, so they can cope with this type of shock.” 

 

 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.france24.com%2Fen%2Flive-news%2F20240914-hezbollah-warns-israel-against-lebanon-border-flare-up&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756716868%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=%2BouvBIbWLDrzTXyKABEa0fT3umeWrmSROagrKPSNOJw%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thenationalnews.com%2Fnews%2Fmena%2F2024%2F09%2F16%2Fus-envoy-amos-hochstein-due-in-israel-as-lebanon-war-fears-grow%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756727341%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=RMgIR7Tw2tsARdWyb%2FL4NeZJpPCa0At%2FnyK3N%2F3K%2F%2BA%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.saudigazette.com.sa%2Farticle%2F645527%2FSAUDI-ARABIA%2FSaudi-Arabias-inflation-rate-reaches-16-in-August-2024&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756735085%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=3izxd6HMa8EIa5qX2Tk5YdzIWxmRZnLVgZRXCnDJp6k%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.vanguardngr.com%2F2024%2F09%2Fimf-to-fg-protect-the-poor-from-impact-of-petrol-price-hike%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C96a02d6686454e76085908dcd64314f6%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620830837279988%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=hAH2oKvjXvSiLafWw1ADBrmxpgi1YZoctJohGKNV7%2BM%3D&reserved=0
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New Residential Development In Abu Dhabi Sells Out In 24 Hours. 

ALDAR Properties’ newest residential development project called ‘Yas Riva’ in Abu Dhabi sold out within 24 

hours of its launch, according to a statement issued by the developer. “UAE nationals accounted for 52% of 

sales, driven by a desire to reside in a community of this kind on Yas Island. Expatriate residents and overseas 

buyers accounted for 48% of sales, giving a strong indication of Abu Dhabi’s growing attractiveness to both 

local and international investors. The strong sales performance also showcases the desire for upscale living 

environments that offer not only luxury but also a unique lifestyle experience. Indian, Pakistani and British 

nationals make up the top three international buyers by sales volume. 60% of all buyers are under the age of 

45, highlighting the popularity of the Yas Riva lifestyle amongst younger buyers. First-time buyers of an Aldar 

property account for 38% of sales, emphasizing Aldar’s ability to continue building its customer base both 

within the UAE and in international markets,” the ALDAR statement read.  

Orascom To Expand Wind Power Project In Egypt. 

Orascom Construction has announced that its consortium with Engie and Toyota Tsusho Corp, have signed 

an agreement with the Egyptian Electricity Transmission company to add another 150 MW of power capacity 

to the 500 MW Red Sea wind energy project currently under construction in Ras Ghareb.  

SAIPEM Wins Major Gas Contract In Qatar. 

The Italy based energy contractor SAIPEM, has been awarded a US$4 bio offshore EPC contract to help 

sustain the production of Qatar’s North Field offshore natural gas reservoir, according to ‘Zawya’. You can 

access more details on this topic here.  

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread +3/13 +10/20 +18/28 +25/35 +31/41 +35/45 +38/48 +51/61 

SAR SOFR Spread +97/107 +100/110 +102/112 +104/114 +106/116 +108/118 +111/121 +120/130 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Nigeria is the 7th most populous country in the world?  

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/30 -3/Par -6/-3 -8/-5 -16/-11 -22/-17 -31/-26 -45/-20 

USD/SAR 3.7529/32 10/13 19/24 24/29 45/50 67/72 88/93 205/255 

USD/KWD 0.30480/500 -115/-85 -195/-165 -260/-230 -375/-325 -450/-400 -500/-450 -800/-500 

USD/OMR 0.38495/500 -2/+1 -1/+4 Par/+7 10/25 20/45 50/70 100/250 

USD/BHD 0.37685/695 15/20 30/37 45/55 85/100 130/150 170/200 220/570 

USD/MAD 9.6900/9.7200 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.4317 49.00/49.35 49.70/50.10 50.30/50.80 52.35/52.85 54.20/54.70 56.25/56.75 - 

USD/JOD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1639.20 1635.00/1685.00 1660.10/1710.00 1680.00/1750.00 1745.00/1815.00 1825.00/1925.00 1895.00/1995.00 (NAFEX) 

USD/GHS NDF 15.7000 15.95/16.25 16.10/16.40 16.15/16.65 16.60/17.10 17.05/17.65 17.45/18.05 - 

USD/TND 3.0100/3.0400 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $69.40        

Brent $72.15        

** (GCC FX indications above are offshore levels only) 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.adx.ae%2FEnglish%2FPages%2FNewsDetails.aspx%3Fviewid%3D20240916092842-ALDAR&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756741932%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=nzMfC%2BcGINfnK%2BJIwEQjLPDnRhwpoj2WQxYygDHNkMA%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zawya.com%2Fen%2Fprojects%2Foil-and-gas%2Fitalys-saipem-bags-4bln-offshore-epc-contract-in-qatar-p83kzzdo&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cd1a0fd494c6244d1077908dcd63fcda3%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638620816756748444%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Nmpb1gd%2FS4iJfH5sbBEdR0Y406lMF9%2F4lAjqZdWq2Xo%3D&reserved=0
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 
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for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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