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REGIONAL COMMENTARY

Oil Prices Fall As Regional Tensions Ease.

Crude prices have begun this week more than 4% below last Friday’s
close after Israel’s attack on Iran over the weekend has been viewed
as ‘limited’ and not significantly escalatory as many had feared, as well
as the possibility of a ceasefire in Gaza. Brent has since stabilized
around the US$73.00 area this morning as players now refocus on the
outlook for demand, albeit with one eye on Tehran to see if they will
decide to respond to the Israeli strike. Meanwhile, US shale gas output
declined slightly during the first three quarters of this year and could
lead to the first annual fall in output since 2000, according to an EIA
report published last week. Total US shale gas production during the
first nine months of 2024 declined by 1% to 81.20 bio cubic feet per day
compared to the same period last year. “Natural gas prices are a key
driver of drilling and developing wells in the three plays: Haynesville,
Utica and Marcellus. US natural gas prices on the Henry Hub
benchmark have generally declined since August 2022, and hit record
lows during the first six months of 2024. As a result of lower natural gas
prices, drilling natural gas wells has become a less profitable activity. A
number of operators in the Appalachian Basin and Haynesville shut
down natural gas production, due to low prices,” the EIA report
explained.

Israeli Strike On Iran Targets Air Defence Systems.

Friday night’s delayed response by Israel to Iran's October 15t ballistic
missile attack, appears to have been significant but also proportional,
targeting only military related sites in Iran rather than the latter's energy
or nuclear facilities which would have been extremely escalatory and
force Tehran to respond. Initial official comments out of Tehran claimed
that the damage was slight, which again perhaps indicates that Iran is
not seeking to escalate the situation further, at least for now. Israel
reportedly used Syrian and Iraqgi airspace to conduct three waves of air
strikes on 20 locations around Tehran and the west of the country, and
while this still needs to be confirmed by independent sources, various
Israeli officials and media outlets have claimed that the IAF managed
to successfully disable Iranian air defense command-and-control sites
and radars, as well as three or four S300 and S400 sites including one
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situated close to Tehran’s Imam Khomeini International Airport. In addition to this, drone and missile production
facilities across Iran were also allegedly targeted including the secretive Parchin complex. Quickly replacing
or repairing damaged Russian-made S300 and S400 platforms will likely prove difficult for Iran, especially as
Moscow’s own supplies are currently being actively used in its conflict with Ukraine. Ayatollah Ali Khamenei
said in a speech yesterday, that despite Israeli efforts to "magnify these actions for its own specific agenda’, it
would be “misguided” for Iran to overlook the attacks, while the government of Iraq has submitted a complaint
to the UN over Israel’s use of its country’s airspace to strike Iran.

Fresh Hopes For A Ceasefire In Gaza.

A senior member of Hamas’s political bureau, Husam Badran, apparently suggested over the weekend that
the group was open to resuming discussions over a potential ceasefire agreement in Gaza. “Our demands are
clear and known, and a deal can be reached, provided that Netanyahu remains committed to what was already
agreed upon,” Badran was quoted as saying by the ‘Times of Israel’ website. Both the head of the CIA and his
Israeli counterpart in the Mossad arrived in Doha yesterday to begin fresh negotiations and consider an initial
plan, reportedly put forward by Egyptian mediators, to try and at least get a short-term agreement in place with
a handful of hostages and Palestinian prisoners exchanged over a period of two days, before working towards
a more permanent deal.

Major Lithium Discovery In Arkansas.

An article published by the US Geological Survey Department last week, suggests that there could be between
5 and 19 mio tons of lithium reserves situated in the so-called ‘smackover formation’ in Arkansas. The USGS
opined that if these reserves are proven to be commercially recoverable, then they could far exceed the current
projected 2030 global demand for lithium in car batteries. “Our research was able to estimate total lithium
present in the southwestern portion of the Smackover in Arkansas for the first time. We estimate there is
enough dissolved lithium present in that region to replace U.S. imports of lithium and more. It is important to
caution that these estimates are an in-place assessment. We have not estimated what is technically
recoverable based on newer methods to extract lithium from brines,” the article read, adding that “Lithium is a
critical mineral for the energy transition, and the potential for increased US production to replace imports has
implications for employment, manufacturing and supply-chain resilience. This study illustrates the value of
science in addressing economically important issues.”

BP Adjusts Its ‘Green Energy’ Targets.

In 2020 the CEO of BP at the time, Bernard Looney, unveiled the energy giant’s plan to cut fossil fuel production
by as much as 40% by 2030 and invest heavily into clean and renewable sources of power. However, by 2023
BP had adjusted its fossil fuel production target to just 25%, and then earlier this year the company suspended
its investment into offshore wind projects and put its US onshore wind energy business up for sale. BP’s new
CEO, Murray Auchincloss, is now also reportedly considering reducing the firm’s exposure to solar power.
Certainly BP is not the only multinational energy company to begin amending its net-zero plans, but it's travails
clearly highlight the ongoing difficulties publicly traded fossil fuel companies are facing in trying to effectively
manage the green transition.

Egypt’s Sovereign Fund To Come Under Ministry Of Investment.

According to a decree issued yesterday by the Egyptian Prime Minister and reported on by the ‘Ahram Online’
media outlet, the country’s sovereign fund (TSFE) is to become affiliated with the Ministry of Investment and
External Trade and its name changed to the Egyptian Sovereign Fund for Investment and Development. The
TSFE was initially established in 2018 to serve as a private investment fund to create partnerships with local
and foreign private sector investors and optimize the utilization of Egypt’s state-owned assets.

Morocco Plans To Adjust Its FX Regime In 2026 — CB Governor.

Morrocco will begin loosening the local currency’s pegged ‘basket regime’ to the US dollar and the Euro in a
gradual format from 2026, according to the Governor of the country’s Central Bank, Abdellatif Jouahri. “The
central bank is technically ready and regulators are working on a plan for the move, we’ve also got the banks
ready,” the governor was quoted as saying by ‘Bloomberg’, adding that the aim of this process was to
eventually return to a market-determined currency regime, which was halted during the COVID pandemic.
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Lower Oil Prices ‘Puts Pressure’ On Angola — Finance Minister.

Angola’s Finance Minister, Vera Daves de Sousa, said during a ‘Reuters’ interview at the annual IMF & World
Bank conference in Washington last week, that lower oil prices puts "lots of pressure" on her country, but
added that the government would continue to implement economic reforms, including the phasing out of fuel
subsidies. "How many steps we didn't decide yet, but our idea is to do it in steps,” she was guoted as saying
and confirming that subsidies are estimated to amount to around 4% of Angola’s GDP this year.

KSA'’s National Airline Reports Significant Growth In Q3 2024.

Saudi Arabia’s national airline Saudia, has reported a 10% y/y jump in passenger numbers for Q3 2024 with
more than 9 million people using the carrier during that period. From January to September 2024, Saudia
transported 25.30 million guests across 143,800 flights, according to data published by the ‘“Travel and Tour’
website, while it also plans to add 131 new aircraft to its fleet. All this underlines the importance of both the

airline and tourism sectors to the Kingdom’s Vision 2030 program.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency | Spot M 2m 3m 6M oM - 12M 2y |
USD/AED 3.67295/305 -3/-1 -5/-2 -9/-6 -16/-13 -25/-20 -32/-27 -60/-35
USD/SAR 3.7552/57 14/17 25/27 34/39 60/65 85/90 112/122 260/310
USD/KWD 0.30645/665 -90/-75 -190/-170 -270/-240 -480/-430 -650/-600 -720/-670 -1150/-650
USD/OMR 0.38495/500 Par/+5 2/12 05/15 13/23 20/45 45/75 75/275
USD/BHD 0.37700/705 9/14 22/27 35/45 75/90 120/140 170/200 200/550
USD/MAD 9.8800/9.9100 On request On request On request On request On Request On Request On request
USD/EGP NDF 48.7482 49.05/49.35 49.70/50.00 50.40/50.70 52.25/52.75 54.35/54.85 56.45/56.95 -
USD/]OD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800
USD/NGN NDF 1638.65 1645.00/1675.00 1660.00/1710.00 1680.00/1730.00 1750.00/1820.00 1830.00/1930.00 1900.00/2000.00 (NAFEX)
USD/GHS NDF 16.1000 16.15/16.45 16.30/16.60 16.40/16.90 16.75/17.25 17.20/17.80 17.65/18.35
USD/TND 3.1000/3.1300 On request On request On request On request On request On request On request
de O

WTI $68.65
Brent $73.00
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1y 2Y 3y aY 5Y 6Y 7Y 10Y
AED SOFR Spread +2/12 +10/20 +18/28 +29/39 +37/47 +41/51 +43/53 +55/65
SAR SOFR Spread +97/107 +97/107 +98/108 +98/108 +99/109 +101/111 +103/113 +111/121

Note: We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that although Lithium is a metal, it is soft enough to cut with a knife and is so light that it can float

on water?

Glenn Wepener
Chief Strategist

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
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confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB'’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
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respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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