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MIDDLE EAST & AFRICAN 

MONITOR 
 
• Crude Prices Edge Higher.  

• Hedge Funds Favour Fossil Fuel Vs Clean Energy Stocks – 

Report.  

• US Warns It Is Watching Shadow Fleet Cargo Transfers In Asia.  

• Plan By Shell To Exit Nigeria Is Blocked.  

• Former Venezuelan Oil Minister Arrested.  

• Report Claims Betting Platform Is Being Manipulated To 

Favour Trump.  

• Central Banks Continue To Increase Gold Holdings.  

• New Bill Aims To Reduce Central Bank Of Tunisia’s 

Independence.  

• Egyptian President Says IMF Deal May Need To Be Reviewed.  

• Morocco Looks To Lower Budget Deficit.  

• ValuStrat Dubai Residential Price Index Hits Fresh High.  

• ST Engineering Wins ‘Smart City’ Contract In Qatar. 

 

REGIONAL COMMENTARY 
 

Crude Prices Edge Higher.    

Brent crude opened this morning close to 1% above yesterday’s close 

as some players begin to refocus on geopolitical risks. In this regard 

fighting between the IDF and Hezbollah has intensified in recent days, 

while various media outlets quoted Israel’s Defence Minister as saying 

to a group of Air Force personnel yesterday that “after we attack Iran, 

everyone will understand your might, the process of preparation and 

training. Any enemy that tries to harm the state of Israel will pay a heavy 

price.” Meanwhile, a recent Standard Chartered report warned that 

“extreme positioning, groupthink, and algorithmic trading strategies are 

still generating far too much noise,” in the oil market and adding that 

“no supply glut is likely in at least Q4-2024 and H1-2025 if OPEC+ 

producers keep to their commitments.” This view is similar to ours, and 

is perhaps further underscored by new data published by JODI, which 

estimated that global oil demand hit a new record high in August. This 

is counterintuitive to current market sentiment, but again highlights the 

fact that crude fundamentals might not be as bad as the continued 

speculative short positioning suggests. On the technical front, near term 

support for Brent now lies around US$74.50 and resistance at 

US$77.70. 

Hedge Funds Favour Fossil Fuel Vs Clean Energy Stocks – Report. 

According to a new study conducted by ‘Bloomberg’, a majority of 

Hedge Funds are currently positioned net-short green technology and 

clean energy stocks while conversely net long oil, gas and coal firms. 

The authors suggest that the main reason is that that this specific 

investor type have concluded that “many climate investments won’t pay 

off as quickly, or as lucratively, as they’d hoped.” The report highlights 

the fact that since hitting a high in 2021, the S&P Global Clean Energy 

Index has since lost close to 60% of its value, while the S&P 500 Index 

and S&P Global Oil Index have risen by more than 50%. “Geopolitics is 

the key reason why the energy transition theme isn’t working out. China 
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commands a dominant position in most of these sectors, and tariffs are spoiling the investment case,” the CEO 

of Kamat Capital Partners was quoted as saying. You can access the full report here.  

US Warns It Is Watching Shadow Fleet Cargo Transfers In Asia. 

The US Treasury is actively monitoring ship-to-ship transfers by shadow vessels in southeast Asia a 

department official warned this week. “A significant consideration for the maritime states of Southeast Asia is 

the risks that come from some of these shadow fleet operations, where you have older vessels, often with 

questionable insurance coverage and uncertain safety records,” the US assistant secretary for energy 

resources, was quoted as saying by ‘Bloomberg’. Last week, OFAC announced that it had sanctioned 18 

companies, individuals, and vessels for trading in illicit oil and which it believes were linked to the Islamic 

Revolutionary Guard Corps-Qods Force backed Houthi financial official Sa’id al-Jamal and his network. 

Plan By Shell To Exit Nigeria Is Blocked. 

The Nigerian government has reportedly rejected a plan by Shell to offload its onshore oil business in the west 

African country to the Renaissance Africa Energy Company for US$1.30 bio. This was announced by the head 

of the Nigerian Upstream Petroleum Regulatory Commission, Gbenga Komolafe earlier this week. "In total, 

five divestment applications were submitted for approval. While four passed and secured ministerial consent, 

Shell's proposal to transfer its assets to Renaissance Africa Energy Company Limited was rejected. The 

government remains committed to free entry and exit in business transactions, but such moves must align with 

national priorities,. Nigeria fully supports free market operations, but regulatory decisions must safeguard 

national interests," Komolafe was quoted as saying by the ‘Pulse.ng’ news site.  For almost 70 years Shell’s 

Nigerian oil fields formed a key part of the company’s global portfolio, but in January this year the firm 

announced that it planned to exit its onshore business there. There have been similar divestment moves in 

Nigeria by other energy majors recently including ExxonMobil, TotalEnergies and Chevron, driven in part by 

security concerns and rising production costs. Earlier this year the chairman of the finance committee in 

parliament pointed out, that the cost of extracting crude oil in Nigeria now averages US$48 per barrel compared 

to US$24 in the US, US$21 in Norway and just US$9 in Saudi Arabia.  

Former Venezuelan Oil Minister Arrested. 

Venezuela’s former Oil Minister, Pedro Tellechea, was reportedly arrested earlier this week on the charge of 

committing "serious crimes" that threaten national interests, the Public Prosecutor's Office announced. One of 

these suspected crimes reportedly involves his alleged delivery of an “automated Control and Command 

System" belonging to the state-owned oil company, to an entity purportedly "controlled by the intelligence 

services" of the USA. Tellechea had been Oil Minister since January 2023 before moving to head the Ministry 

of Industry & Production in August 2024. He is also the country’s second former oil minister to be detained by 

the Venezuelan authorities this year following the detention of Tareck El Aissami in April. 

Report Claims Betting Platform Is Being Manipulated To Favour Trump. 

A recent ‘Wall Street Journal’ article has alleged that the recent sharp rise in favour of a Trump election victory 

on the anonymous betting site Polymarket, is potentially being driven by a handful of international accounts. 

The authors claim that multi-million dollar bets placed on Trump actually come from just four accounts identified 

as : Fredi9999, Theo4, PrincessCaro and Michie, with the funds for these wagers allegedly placed using 

Kraken, a US based crypto currency exchange. Polymarket is reportedly funded by a venture capital firm 

owned by the Republican donor Peter Thiel.  

Central Banks Continue To Increase Gold Holdings. 

Despite a more than 30% rise in the price of gold this year alone, a number of central banks especially China, 

India, Russia, Iraq, Poland and Turkey have continued to increase their holdings of bullion to record levels. 

There are various reasons why both apex banks and individuals have been loading up on gold these past few 

years including, hedging geopolitical risks, questions concerning future reliable access to the US dollar, lower 

interest rates, rising uncertainty over the outcome of the US election and asset diversification. One of the key 

buyers since 2022 has been the Peoples Bank of China which purchased 225 metric tons of the yellow metal 

in 2023 and thus increased its gold reserves by 30% that year, according to data published by the World Gold 

Council. During the second-quarter of 2024, the National Bank of Poland and the Reserve Bank of India were 
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fnews%2Fpress-releases%2Fjy2652&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cdff7b79f33ab49e64a9208dcf3fc2ad8%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638653511630860771%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=kQe%2Bu4%2BeNE5pRcB7RVnDQOYMSsoWduKXqd7iaeAiPVc%3D&reserved=0
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.forbes.com%2Fsites%2Fzacharyfolk%2F2024%2F05%2F14%2Fpeter-thiel-invests-in-polymarket-political-betting-platform-but-the-future-of-gambling-on-elections-remains-unclear%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Cdff7b79f33ab49e64a9208dcf3fc2ad8%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638653511630924768%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=SdVx7hnlbKxUTqYRdqmKM0tZ%2BvoRZXsPkazKMn3obvw%3D&reserved=0
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the two largest buyers, with Poland’s governor saying that the bank planned to ensure that gold made up 20% 

of its reserves from a current level of just over 14%.  Overall the global net purchases by CBs during the first 

half of this year hit a new record high of 483 tons a 5% rise compared to the same period in 2023. 

New Bill Aims To Reduce Central Bank Of Tunisia’s Independence. 

A new finance bill proposed by MPs in Tunisia will significantly reduce the powers of the country’s central bank. 

If this bill is enacted (which seems likely) the CBT will reportedly only be able to take decisions on monetary 

and FX policy in consultation with the government, but will allowed to finance the Treasury. The CB will also 

not be permitted to sign any agreements with international oversight agencies without the approval of the 

President. Earlier this year, President Saied’s administration rejected a US$1.90 bio IMF support package as 

it required the implementation of several key reforms such as a reduction in state subsides. Tunisia has a 

budget deficit of 10% and its public debt load is now sitting close to 80% of GDP. Late last year the President 

openly rejected the Central Bank’s independence arguing that it should lend directly to the state treasury.  

Egyptian President Says IMF Deal May Need To Be Reviewed. 

Egypt’s President, Abdel Abdel-Fattah El-Sisi, was quoted by ‘Bloomberg’ suggesting recently that the 

country’s current IMF program may need to be revised if related economic pressures became too severe for 

the average Egyptian. The IMF agreement is being implemented under “extremely difficult regional, 

international and global circumstances. We have agreed with the IMF, and this is an important matter. I say to 

the government and to myself that if this challenge leads to pressures on the public they cannot bear, the 

situation must be reviewed and the situation with the fund must be reviewed,” the President reportedly stated 

this week.  

Morocco Looks To Lower Budget Deficit. 

Morocco’s Finance Minister, Nadia Fettah Alaoui, has said that the government aims to reduce the budget 

deficit to 3.50% of GDP next year from 4.00% in 2025. According to figures published by the country’s Treasury 

Department, the budget deficit stood at MAD 26.60 bio at the end of last month compared to MAD 35.20 bio 

in the same period of 2023. The Finance Minister also said that GDP growth is predicted to average 3.30% 

this year and 4.60% in 2025.  

ValuStrat Dubai Residential Price Index Hits Fresh High. 

ValuStrat’s Dubai residential price index hit a fresh high of 190.1 last month, with the real estate advisory and 

research firm saying in its latest press release that freehold villa communities were now above their 10-year 

price peaks and 98% of villas have doubled in value since 2020. Meanwhile apartment values grew by 24.80% 

in Q3 compared to the previous quarter and apartment rentals have increased by 15.4% over this past year.  

ST Engineering Wins ‘Smart City’ Contract In Qatar. 

ST Engineering‘s Urban Solutions division has reportedly been awarded the contract to design, build and 

operate an advanced smart city platform with comprehensive citywide network connectivity for Lusail City in 

Qatar, according to the ‘MEP Middle East’ website.  

 

 

Continued…  
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FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread +2/12 +10/20 +18/28 +29/39 +37/47 +41/51 +43/53 +55/65 

SAR SOFR Spread +97/107 +97/107 +98/108 +98/108 +99/109 +101/111 +103/113 +111/121 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that the ancient Egyptians revered gold for its power and impact, believing that it could protect 

them in the afterlife as it was associated with the sun god Ra and expressed a certain social status? 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 
Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -3/-1 -5/-2 -9/-6 -17/-14 -26/-21 -32/-27 -60/-35 

USD/SAR 3.7550/55 17/22 29/34 38/43 65/70 90/97 120/130 260/310 

USD/KWD 0.30625/645 -110/-90 -200/180 -280/-260 -520/-470 -650/-600 -730/-680 -1150/-650 

USD/OMR 0.38494/499 1/6 3/13 6/16 15/25 30/45 55/75 100/300 

USD/BHD 0.37699/704 9/12 22/27 34/44 80/95 120/140 170/200 200/550 

USD/MAD 9.88800/9.9100 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.7372 49.25/49.55 50.00/50.30 50.70/51.00 52.85/53.15 54.85/55.15 57.05/57.35 - 

USD/JOD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1651.15 1620.00/1670.00 1640.00/1690.00 1660.00/1730.00 1740.00/1820.00 1820.00/1920.00 1900.00/2000.00 (NAFEX) 

USD/GHS NDF 16.1000 16.15/16.45 16.30/16.60 16.40/16.90 16.75/17.25 17.20/17.80 17.65/18.35 - 

USD/TND 3.1000/3.1300 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $71.60        

Brent $75.75        

** (GCC FX indications above are offshore levels only) 
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https://www.bankfab.com/v1/en-ae/investment-banking/market-insights


 

5 
 

Classified : Public 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 
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may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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