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• US Rig Count Slips Again – Oil Leak Reported Near Kharg 

Island.   

• India Sees Further Expansion Of Its Petrochemical Sector.  

• Attempted Drone Attack On Israeli PM’s Home.  

• China’s Coal Production Jumps.  

• Egypt Raises Fuel Prices Again.  

• India & KSA Sign MOU On Communications & Space 

Technology.  

• Iraq Seals Gas Deal With Turkmenistan.  

• Baker Hughes Wins New Contract In Angola.  

• Kuwait Bans Use Of Cash In Vehicle Transactions. 

 

REGIONAL COMMENTARY 
 

US Rig Count Slips Again – Oil Leak Reported Near Kharg Island.    

Crude oil prices have kicked off the week just slightly above last Fridays’ 

close with the market awaiting fresh news on either demand and/or 

Israel’s delayed response to Iran’s ballistic missile attack more than two 

weeks ago. In the US the number of active oil rigs totaled 482 last week 

according to the most recent data published by Baker Hughes, which is 

20 rigs less than the same time last year, although overall US crude 

production edged up to 13.50 mio bpd. Meanwhile the Iranian 

authorities have over the past few of days, been struggling to plug an 

oil leak from a subsea pipeline located close to the country’s all-

important crude export hub on Kharg Island. There have not been any 

official comments as yet, on what may have caused this leak which has 

reportedly also led to the development of more than two oil slicks 

nearby.  

India Sees Further Expansion Of Its Petrochemical Sector. 

India’s Oil Minister said over the weekend that his country expects a 

continuation of the boom in its chemical and petrochemical sector in the 

coming years due to persistent rising demand for products such as 

plastics and fertilizers. The Ministry of Petroleum predicts that this 

demand will more than triple by 2040, and as such both state and 

private firms are set to invest more than $45 bio during the next 5 years 

in raising the country’s annual domestic production of petrochemicals 

from 29.60 metric mio tons today to more than 46 mio tons by 2030. 

This means that India’s overall oil demand will also expand, with the 

IEA expecting crude consumption there to rise by an additional 1.30 mio 

bpd to 6.70 mio bpd by 2030. 

Attempted Drone Attack On Israeli PM’s Home. 

An attempted drone attack on Netanyahu’s private residence near Tel 

Aviv this past weekend has since been described as a “grave mistake” 

by the Israeli Prime Minister. “The attempt by Iran’s proxy Hezbollah to 

assassinate me and my wife today was a grave mistake. This will not 

deter me or the State of Israel from continuing our just war against our 

enemies in order to secure our future. I say to Iran and its proxies in its 

axis of evil: Anyone who tries to harm Israel’s citizens will pay a heavy 

price. We will continue to eliminate the terrorists and those who 

dispatch them. 

 
Glenn Wepener 
 

Chief Strategist 
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.marineinsight.com%2Fshipping-news%2Firan-rushes-to-contain-oil-spill-near-key-oil-export-terminal-in-persian-gulf%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683000447%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=wOkPwZYAiAaZiUmBK%2BbHgnL%2FcnQCqxXtIj3gcrOQtYY%3D&reserved=0
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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We will continue to eliminate the terrorists and those who dispatch them. We will continue to eliminate the 

terrorists and those who dispatch them. We will bring our hostages home from Gaza. And we will return our 

citizens who live on our northern border safely to their homes,” Netanyahu was quoted as saying on Saturday. 

His comments were echoed by a former US National Security Advisor, John Bolton, who stated on ‘X’ that “In 

light of this attempt on Prime Minister Netanyahu’s life, there should be no red lines on Israel’s response 

against the real perpetrator: Iran.” All this comes at the same time as the Pentagon is busy investigating the 

apparent leak of highly classified US intelligence concerning Israel’s plans for retaliation against Iran. These 

documents, purportedly began circulating online last Friday after being posted on Telegram by an account 

called the ‘Middle East Spectator’ which is said to be located in Tehran.  In a separate development, Dubai 

based Emirates Airlines announced over the weekend that it had extended the suspension of its flights to both 

Iran and Iraq until at least Wednesday this week, while flights to and from Lebanon will remained suspended 

until the 31st of October. Meanwhile, despite the recent death of the leader of Hamas, fighting in the Gaza Strip 

has continued with the group reportedly saying it was not interested in a ceasefire, although there were 

suggestions in the Israeli press yesterday that the head of Shin Beth has flown to Cairo for possible fresh talks 

on a hostage release deal. 

China’s Coal Production Jumps. 

China’s coal production rose by 4.40% y/y to 414.46 million tonnes last month, its highest level recorded since 

April 2023 according to the latest official data. This rise was apparently driven by stronger steam power 

demand including within the country’s industrial sector, which may be perhaps a more positive signal for the 

outlook on the country’s still sluggish economic recovery. Domestic thermal power generation, totaled 545.1 

bio kWh in September an 8.9% y/y increase. Last month, a report published by the Global Energy Monitor 

claimed that China now accounts for more than half of the world's pipeline of new coal mines, which once 

operational will enable the country to eventually produce an additional 1.28 bio metric tonnes of coal per 

annum. China remains the world’s largest producer and consumer of coal despite the ongoing expansion of 

its renewable energy grid. 

Egypt Raises Fuel Prices Again.     

The Egyptian government has raised domestic fuel prices by 10% to 17%, which will no doubt have an impact 

on inflation. The price of diesel was increased last week from EGP 11.50 to EGP 13.50 per litre and the price 

of the 92-octane petrol was raised to EGP 15.25 from 13.75 per litre. In a statement the authorities explained 

that this latest increase was made in an effort to “reduce the gap between the selling prices of petroleum 

products and their high production and import costs.” 

India & KSA Sign MOU On Communications & Space Technology. 

India’s Telecommunications Authority signed an Memorandum of Understanding with Saudi Arabia’s 

Communications, Space and Technology Commission (CST) last week. This agreement was “aimed at 

enhancing cooperation between the two parties through several areas of mutual collaboration. This includes 

the application of regulatory technology use cases and conducting joint studies in the areas of infrastructure,” 

a CST statement read, adding that the two countries “also aim to exchange and transfer knowledge in the ICT 

sector benefiting from training programs provided by the Digital Regulations Academy and enhance 

cooperation in communications, space and technology to support mutual interests.” 

Iraq Seals Gas Deal With Turkmenistan. 

Iraq’s Ministry of Electricity has reportedly signed an agreement to import up to 20 mio cubic meters of gas per 

day from Turkmenistan, as Baghdad moves to find new sources of gas supplies due to growing difficulties 

around importing Iranian gas due in part to US sanctions.  

Baker Hughes Wins New Contract In Angola. 

The US based energy technology firm Baker Huges, has been awarded the contract to supply Angola’s 

offshore Kaminho FPSO project with advanced compression solutions, according to the ‘Energy Capital Power’ 

news site. These solutions will eliminate routine flaring and allow for the reinjection of associated gas into 

nearby storage facilities.  

 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.hindustantimes.com%2Fworld-news%2Fbenjamin-netanyahu-warns-iran-after-drones-from-lebanon-target-israeli-pms-residence-grave-mistake-101729358336703.html&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683023156%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=4GOiztjBGDImrPvlISVLgl7ZVigw132IlYelseCg2pY%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cbsnews.com%2Fnews%2Fus-investigating-israel-attak-plans-iran-unauthorized-release-classified-documents%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683035868%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=7gn4tedaVsWN0PTJWAzV9aqMb5PUHeUj9HpUnFcD18E%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.siasat.com%2Femirates-extends-suspension-of-flights-to-iran-iraq-lebanon-3116422%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683048210%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=33A4WmCS9NRPmF25SNZ2alUgyLeVJMnxHwSbqTgEIEQ%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.reuters.com%2Fbusiness%2Fenergy%2Fchina-has-more-than-1-bln-tonsyear-new-coal-mines-pipeline-report-says-2024-09-10%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683062316%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=z%2BkG%2FdyLcbN1Hkj7cIWMTLl%2BAU0p9vuQBtlenOxnZg4%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.africanews.com%2F2024%2F10%2F18%2Fegypt-increases-fuel-prices-by-10-to-17%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683076968%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=6ZyfekvK0%2FZEa%2B4TWObAthkuz0SlKVP1ZXvzOhat8aU%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.communicationstoday.co.in%2Fsaudi-arabia-india-sign-telecom-deal-at-global-standardization-assembly%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683088907%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=oNzR3R05Gf5EQAYf%2FrywNBljHzgpckgW2ffzchTMBNo%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.daijiworld.com%2Fnews%2FnewsDisplay%3FnewsID%3D1236917&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C28f39b4b70304929335308dcf1a28cba%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638650927683100864%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=iDxhA32aC1wtBh2XBVuzqQNyPIcu5PfvdoyOYOBL30M%3D&reserved=0
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Kuwait Bans Use Of Cash In Vehicle Transactions. 

Kuwait’s Ministry of Commerce & Industry has reportedly implemented a prohibition on the use of cash in the 

sale of vehicles within both the wholesale and retail trade, as well as auctions and scrap yards effective 

immediately. According to local media outlets, this move forms a part of the government’s drive to promote 

transparency in financial transactions and prevent money laundering. 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread +2/12 +10/20 +18/28 +29/39 +37/47 +41/51 +43/53 +55/65 

SAR SOFR Spread +98/108 +98/108 +99/109 +100/110 +101/111 +103/113 +105/115 +114/124 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Angola’s name derives from the word ‘Ngola’ which was the title given to Kings of Ndongo 

the historical African Kingdom of the Mbundu people and founded in the late 15th Century? 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 
Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -3/-1 -5/-2 -9/-6 -16/-13 -23/-20 -31/-27 -60/-30 

USD/SAR 3.7553/58 16/19 26/29 36/39 60/65 85/90 113/123 260/310 

USD/KWD 0.30620/640 -110/-90 -220/-190 -310/-280 -520/-470 -620/-570 -690/-640 -1150/-650 

USD/OMR 0.38495/500 Par/+5 3/13 6/16 20/35 40/55 65/95 100/300 

USD/BHD 0.37700/705 9/12 22/27 34/44 80/95 120/140 170/200 200/550 

USD/MAD 9.8400/9.8800 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.6175 49.20/49.50 49.80/50.10 50.55/50.85 52.55/52.85 54.75/55.05 57.00/57.30 - 

USD/JOD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1663.00 1635.00/1685.00 1655.00/1705.00 1680.00/1740.00 1755.00/1815.00 1830.00/1930.00 1915.00/2000.15 (NAFEX) 

USD/GHS NDF 16.0750 16.05/16.35 16.10/16.40 16.20/16.70 16.55/17.05 17.00/17.60 17.50/18.10 - 

USD/TND 3.0800/3.1100 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $69.55        

Brent $73.45        

** (GCC FX indications above are offshore levels only) 

https://gulfnews.com/world/gulf/kuwait/kuwait-bans-cash-payments-for-vehicle-sales-in-push-for-financial-transparency-1.1729420650227
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 
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communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

