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REGIONAL COMMENTARY 
 

Crude Prices Treading Water. 

After briefly spiking above US$80 a barrel on the back of a jump in 

regional geopolitical risks, Brent crude has thus far struggled to make 

any further significant gains despite lingering fears of an all-out war 

between Iran and Israel. Players have instead turned their focus back 

to concern over the outlook for oil demand with China’s economy 

continuing to struggle, and although there is hope that more 

government stimulus may be on its way, the Chinese Finance Ministry’s 

much awaited press conference this past weekend disappointed the 

market somewhat after not revealing more on this latter topic. Prices 

were also weighed down by last week’s surprise EIA data release which 

showed that US crude inventories rose by more than 10 mio barrels for 

the week ending 4th Oct 2024, against expectations of only a 1.50 mio 

barrel rise. However, US gasoline stocks dipped by 500,000 barrels 

meaning that this specific inventory is now sitting around 1% below its 

5 year average. Looking at the charts, near term minor support for Brent 

now lies around US$77.00 with resistance at US$82.00, we expect the 

benchmark to move within a US$75 to US$85 range in the near term at 

least until there is more clarity on future Chinese stimulus efforts and/or 

Israel’s potential retaliatory action against Iran.  

US Tightens Sanctions On Iran’s Oil Sector. 

The US Treasury Department unveiled a new range of sanctions 

against Iran’s energy sector last Friday, including upon the so-called 

“shadow fleet” of vessels involved in the transport and sale of Iranian 

oil and petrochemical products in circumvention of existing US 

sanctions. In a statement the US Treasury said that it has targeted 10 

companies in multiple locations, as well as 17 ships which are now 

designated as “blocked property” over their alleged sanctions busting 

activities. "In response to Iran’s attack on Israel, the United States is 

taking decisive action to further disrupt the Iranian regime’s ability to 

fund and carry out its destabilizing activity. Today’s sanctions target 

Iranian efforts to channel revenues from its energy industry to finance 

deadly and disruptive activity, including development of its nuclear 

program, the proliferation of ballistic missiles and unmanned aerial 

vehicles, and support to regional terrorist proxies, with dangerous 

consequences for the region and the world. We will not hesitate to take 

further action to hold Iran accountable,” Janet Yellen was quoted as 

saying. Meanwhile, Iran’s crude exports have reportedly fallen to  
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roughly 600,000 bpd since the beginning of this month compared to a high of 1.83 mio bpd in September 

according to estimates by ‘Vortexa’. The primary reason for this sharp drop is probably the recent disruption 

to tanker loadings on Kharg island on the back of fears that these facilities may well be a potential prime target 

for Israel. 

Israel Ponders Its Options For Potential Iran Strike. 

It seems clear that Israel will respond to Iran’s recent ballistic missile attack, it’s just a matter of how and when. 

At the same time, it’s also apparent that the US wants to prevent Jerusalem from hitting Iran’s nuclear sites 

which would be a major escalatory move and would certainly force Tehran to respond. However, such a 

mission is still unlikely on a practical basis due to the simple fact that Israel can’t do it without the direct help 

of the US military. Iran’s nuclear facilities are spread out and buried deep underground protected by significant 

layers of bedrock, thus Israel would need significant US air support including air-to-air refueling assistance in 

order to have any chance of success, especially as the IAF would probably not receive approval from regional 

countries for use of their relevant airspaces. But there is no way the Biden administration would want another 

major war breaking out just a few weeks before the November US elections, and an attack on Iran’s nuclear 

sector would certainly be that trigger. Saying all of that, Washington will still likely continue to support Israel in 

defending against another Iranian missile attack. This was underlined this past weekend by reports that the 

White House has approved the deployment of America’s ‘Terminal High Altitude Area Defence Systems’ to 

Israel together with its compliment of US 100 personnel. This platform is especially designed to shoot down 

incoming ballistic missiles, like those fired by Iran at Israel in the attack two weeks ago. Meanwhile, there have 

been separate rumours in the media these past few days that the IDF is now in an advanced stage of planning 

a retaliatory strike against Iranian military and energy targets, with the US allegedly pushing Israel to target 

Iran’s refinery infrastructure rather than its oil export terminals. 

Ongoing Conflict Weighs On Israel & Lebanon’s Economies.    

The ongoing fighting in both southern Lebanon and Gaza is weighing heavily on Israel’s economy with GDP 

growth now forecast to fall to just 1.10% this year, compared to 6.50% in 2022 and 2.00% in 2023 according 

to recent government estimates. However, a former governor of Israel’s Central Bank, Karnit Flug, warned last 

week that “If recent escalations turn into a longer and more intense war, this will take a heavier toll on economic 

activity and growth.”  The BOI estimated back in May this year, that the costs arising from the country’s longest 

period of fighting since its inception could eventually total US$66 bio by 2025. Late last month both Moody’s 

and S&P downgraded their long term credit ratings on Israel by one notch to ‘Baa1’ and ‘A’ respectively. In a 

statement Moody’s said that the “key driver for the downgrade is our view that geopolitical risk has intensified 

significantly further, to very high levels, with material negative consequences for Israel's creditworthiness in 

both the near and longer term. The intensity of the conflict between Israel and Hezbollah has increased 

significantly in recent days. This is in the context of Israel's publicly-stated objective to return its evacuated 

residents back to the North of the country. Achieving this objective is likely to involve a yet more intense conflict. 

At the same time, prospects for a ceasefire in Gaza have receded and we assess that domestic political risks 

have increased alongside geopolitical risks.” However, the financial impact of this conflict is far worse in 

Lebanon where an already fragile domestic economy could shrink by as much as 15% this year if the fighting 

between Hezbollah and Israel widens further. Two key sectors of the Lebanese economy namely tourism and 

agriculture have already been extremely hard hit, while infrastructure has been severely damaged and supply 

chains disrupted. 

US$1.50 Trio Required Annually To Meet Renewable Energy Goals – IRENA. 

The International Renewable Energy Agency (which is based in the Emirate of Abu Dhabi) has published a 

new report, which warned that the current level of investment going into renewable energy would have to 

almost triple from last year’s US$570 bio to an estimated US$1.50 trio per annum between now and 2030 in 

order to meet the green energy goals set during COP28 in the UAE. “To meet the global goals, installed 

renewable capacity would have to grow from 3.9 TW today to 11.2 TW by 2030, requiring an additional 7.3 

TW in less than six years. Yet, current national plans are projected to leave a global collective gap of 3.8 TW 

by 2030, falling short of the goal by 34%. In addition, the annual energy intensity improvement rate must 

increase from 2% in 2022 to 4% on yearly base up to 2030. This will require faster progress in efficiency 

measures and electrification across multiple sectors, including transport, building and industry. These shortfalls 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fedition.cnn.com%2F2024%2F10%2F04%2Feconomy%2Fisrael-economy-war-impact%2Findex.html&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C6016aa6b917a4c892f5408dcec322820%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638644947422077518%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=f5JKLWnVEi%2BVE0AzqPGjmbb9%2BU5YhQxblZg1qRiSkLo%3D&reserved=0
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highlight the inadequacy of existing policies and plans to limit global temperature rise to 1.50°C, underscoring 

the need for urgent policy interventions and massive investment. The third round of Nationally Determined 

Contributions under the Paris Agreement in 2025 must close the gap towards 2030,” IRENA said. You can 

access the agency’s full report here.  

Egypt Looks To Expand Its Gas Production. 

Egypt is looking to expand its daily production of gas by as much as 30% to 6 bio cubic feet per day by the 

end of next year, according to an unnamed Egyptian official quoted by the ‘Asharq’ media outlet. The North 

African country recently signed 11 new gas exploration and production agreements with a number of 

international energy firms, as the government looks to accelerate the development of new gas fields in an 

effort to meet domestic daily gas demand of around 6.20 bio cubic feet and reduce power costs to its 

population.  

Oman’s Public Revenues Rise. 

According to Oman’s Finance Ministry, public revenues totaled OMR 8.1 bio at the end of August 2024 driven 

primarily by a 12% y/y increase in oil revenues. Oman’s much improved fiscal position led S&P to upgrade its 

credit rating on the country to BBB- last month.  

Abu Dhabi Is Named The ‘Capital Of Capital’.   

Abu Dhabi has been listed as the world’s number one city for sovereign wealth capital with an estimated 

US$1.67 trio in assets, according to a new report by Global SWF. These assets are managed by a range of 

SWFs including  the Abu Dhabi Investment Authority, Mubadala Investment Company and ADQ. The report 

also included the assets of the Abu Dhabi Fund for Development, Tawazun  and the Emirates Investment 

Authority. Oslo followed in second place as it’s the base for Norway’s Government Pension Fund which 

manages $1.66 trio in assets.  

Jereh Wins Gas Contract In Bahrain. 

China’s Jereh Oil & Gas Engineering company has reportedly been awarded a US$316 mio EPCC contract 

aimed at enhancing gas facilities across several fields in southern Bahrain, according to the ‘Upstream Online’ 

news site.  

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread -2/+8 +7/17 +18/28 +28/38 +36/46 +40/50 +41/51 +55/65 

SAR SOFR Spread +97/107 +97/107 +98/108 +99/109 +101/111 +103/113 +105/115 +114/124 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Bahrain is home to three UNESCO World Heritage Sites including Dilmun-era burial mounds 

which date back to 2200 BC?  

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -3/Par -6/-3 -10/-7 -17/-14 -26/-21 -33/-28 -60/-30 

USD/SAR 3.7545/52 17/20 27/30 37/42 60/67 85/95 120/130 280/330 

USD/KWD 0.30660/690 -130/-120 -245/-215 -330/-300 -500/-470 -620/-570 -700/-650 -1200/-600 

USD/OMR 0.38490/500 2/7 4/14 6/16 27/37 50/70 80/130 125/325 

USD/BHD 0.37697/702 9/14 23/33 37/47 80/95 130/150 180/210 200/550 

USD/MAD 9.6600/9.6900 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.5797 49.15/49.45 49.85/50.15 50.65/50.95 52.70/53.00 54.85/55.15 57.00/57.30 - 

USD/JOD 0.7079/7084 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1631.93 1605.00/1655.00 1630.00/1680.00 1655.00/1715.00 1740.00/1800.00 1820.00/1920.00 1895.00/1995.00 (NAFEX) 

USD/GHS NDF 15.9000 16.00/16.30 16.05/16.35 16.15/16.65 16.50/17.00 16.95/17.55 17.45/18.05 - 

USD/TND 3.0100/3.0400 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $74.35        

Brent $77.80        

** (GCC FX indications above are offshore levels only) 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.irena.org%2FPublications%2F2024%2FOct%2FUAE-Consensus-2030-tripling-renewables-doubling-efficiency&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C6016aa6b917a4c892f5408dcec322820%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638644947422089956%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=qKFfYz6aMITUuDsfF3537VKOEAO%2BKZcSCVUmms%2FTOx4%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobalswf.com%2Freports%2Fabudhabiinc&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C6016aa6b917a4c892f5408dcec322820%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638644947422101700%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Iy0i1DojvcJ8mMIc1zxt6BF1hbmjvhM70HFitbMRTqI%3D&reserved=0
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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