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Trump’s Return – What Could It Mean For The MENA Region? 
 

So it’s ‘Back to the Future’ for the White House next year, as Donald 

Trump prepares to take up his second term in office following a race 

that ended up being far less tight than almost every survey and poll 

(including ourselves) had expected. Admittedly the pollsters did predict 

that the Republicans would retake control of the Senate, but while the 

outcome for Congress remains in the balance, even there the 

Republicans look set to hold onto their majority. This in turn would give 

Trump the significant achievement of winning both chambers as well as 

the popular vote and enable him to fully pursue his plans for the 

country.  He is also the only President, aside from Grover Cleveland in 

the late 1800s, to leave the White House and return for another term 

four years later.  How he managed to win so convincingly will be 

debated and dissected ad nauseum in the months ahead, but it seems 

to have been a range of factors, from the inability of Harris to separate 

herself from Biden, the lingering impact of inflation after COVID in 

voters’ minds, as well as the late boost for Trump from important 

nonpolitical actors such as Elon Musk and Joe Rogan. The apparent 

failure by many of the Gen-Z generation who had recently reached 

voting age to turn out and vote, due to a mixture of apathy and protest, 

played its part too, as did the Gaza conflict which turned off many Arab 

Americans who had traditionally always voted for the Democrats. With 

all this in mind, it should also be noted that one true positive of Trump’s 

clear outright win, is that the key risk of a major domestic political crises 

with recounts and court cases has been nullified. Certainly, the often 

angry and fractious divisions between both sides of the political 

spectrum in America are not set to be resolved anytime soon, but at 

least this has not been exacerbated by a delayed outcome to the vote.  

Now what might his return mean for the Middle East region? One early 

loser will probably be Iran, with a Trump administration certain to 

restore its maximum pressure campaign on Tehran after it had been 

eased somewhat by President Biden since 2021, and which in turn 

allowed the country to increase its crude oil exports to as high as 2 mio 

bpd earlier this year, compared to an average of 775,000 bpd during 

Trump’s term in office. This expectation is clearly highlighted by the 

Iranian Rial’s fall to a record low against the US dollar this week as it 

became clear that their nemesis was going to win reelection. 

Elsewhere, the Israeli government appears likely to continue to expand 

its fight against Iranian proxies in the region (especially Hezbollah) and 

attempt to further degrade Iran’s military capabilities in the weeks 

ahead. Netanyahu’s sudden dismissal of his Defence Minister, Yoav 

Gallant on Tuesday night and replacing him with Israel Katz (who has 

no real military experience but is a well-known Netanyahu loyalist), 

further underlines this possibility. It’s also not a surprise on the timing 

of the Prime Minister’s removal of Gallant, which came at a time when 

the US was focused entirely on its election (Netanyahu was also the 

first world leader to congratulate Trump). In terms of domestic Israeli 

politics, Gallant is respected and liked by the majority of Israelis, 

underscored by the street protests which erupted in Tel Aviv and 

elsewhere after the news of his dismissal broke.  
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Trump’s imminent return is understandably seen by many analysts as a positive for Netanyahu, and this was 

highlighted in recent comments made by the former Israeli ambassador to the US, Michael Oren, who was 

quoted as saying by ‘AP News’ that Trump has the “most pro-Israel record of any President,” adding “the hope 

is here that there’ll be more of the same.” However this may not be a given, especially after Trump reportedly 

told the Israeli Prime Minister back in July this year that the war in Gaza must end before he re-enters the Oval 

Office in January next year. The situation in the Levant is also very different now then it was back in 2020, 

while the subject of Iran could also strengthen Trump’s position with President Putin, especially as Russia has 

come to depend on Iranian support for its battle with Ukraine. Thus it can’t be ruled out that Trump could offer 

to restrain Israel on Iran in order to get Moscow to enter into ceasefire negotiations with Kyiv. Equally when it 

comes to Ukraine, Trump could threaten to cut off US military and financial support to Zelensky’s government 

in order to persuade them into such negotiations, while at the same time encourage the EU to also get on 

board by again threatening to pull the US of NATO.  

With regards to the GCC, and despite the fact that President Trump appeared to have better personal relations 

with most of this region’s leaders during his first term than President Biden, we don’t expect to see any dramatic 

change in terms of Washington’s close ties and day-to-day dealings with the Gulf States. However, we could 

see a fresh push by a Trump administration to get a still elusive KSA/Israel deal done, although admittedly that 

will be fraught with hurdles at least in the near term and is probably not possible until there is an end to the 

conflict in the Levant as well as some real clarity on the future for both Gaza and of course the Palestinians. 

On the other hand, the incoming US President may be more forthcoming on reaching a bilateral agreement on 

supporting the development of Saudi Arabia’s nuclear energy sector if it is profitable to American firms. 

Meanwhile, some analysts have suggested that Trumps’ campaign promise to deregulate the conventional oil 

and gas sector at home, will lead to lower energy prices and thus negatively impact fossil fuel revenues for the 

GCC producers. However, US oil and gas output was certainly not affected much under Biden, with US crude 

production in particular continuing to hit new record highs over the past two years. And as we have stressed 

in several of our previous commentaries, US shale oil production appears to be close to peaking due to various 

reasons (but especially geological factors rather than regulatory constraints) and thus the sharp output gains 

seen in recent years driven primarily by better efficiencies and new technology is unlikely to be repeated in the 

years ahead. Trump could also face internal pushback on any plan to cancel the Biden administration’s 

‘Climate Law,’ as most of the investments, subsidies and jobs connected to this policy are in Republican 

congressional districts. Ironically too, although Trump has threatened to “end the electric vehicle mandate on 

day one,” he has also aligned himself very closely with Elon Musk, owner of the largest EV car manufacturer 

in the country, so it remains to be seen how aggressive he will actually be on these specific issues.  

And finally, when it comes to Egypt, we similarly do not see any real change in the current stable relations 

between Washington and Cairo. However, a swift end to the war in Gaza by early 2025, could also lift the year-

long disruption to commercial shipping transiting the Red Sea, and in turn see Egyptian revenues generated 

by the Suez Canal begin to recover.  The importance of the Canal’s revenues cannot be underestimated, as 

they usually contribute more than US$9 bio per annum to Cairo’s coffers, but have fallen by more than 60% 

this year due to the regular Houthi rebel attacks on vessels in the area which has forced the bulk of marine 

carriers to use the longer Cape of Good Hope route instead.  

 

 

Continued… 
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FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread -1/+9 +10/20 +20/30 +29/39 +38/48 +44/54 +46/56 +56/66 

SAR SOFR Spread +94/104 +94/104 +94/104 +95/105 +96/106 +97/107 +99/109 +106/116 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that the 18th US President, Ulysses S Grant, was given a $20 speeding ticket for riding his horse 

and buggy too fast down a street in Washington DC? 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 
Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -4/-2 -10/-7 13/-10 -20/-17 -26/-21 -32/-27 -65/-35 

USD/SAR 3.7560/65 8/11 15/18 22/27 43/48 65/70 92/102 200/250 

USD/KWD 0.30657/677 -90/-70 -190/-160 -270/-220 -490/-440 -675/-625 -700/-650 -1225/-725 

USD/OMR 0.38500/505 -9/-4 -10/-5 -10/Par -5/+5 -10/+20 -5/+25 Par/+175 

USD/BHD 0.37696/701 13/18 27/32 38/48 80/90 120/150 160/190 200/550 

USD/MAD 9.8300/9.8600 On request On request On request On request On Request On Request On request 

USD/EGP NDF 49.2904 49.95/50.15 50.60/50.90 51.45/51.75 53.65/53.85 55.80/56.10 57.90/58.20 - 

USD/JOD 0.7095/0.7100 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1678.05 1690.00/1720.00 1715.00/1745.00 1740.00/1790.00 1810.00/1870.00 1880.00/1980.00 1970.00/2070.00 (NAFEX) 

USD/GHS NDF 16.3500 16.75/17.05 16.85/17.15 17.00/17.50 17.40/17.90 17.85/18.45 18.35/19.35 - 

USD/TND 3.0700/3.1000 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $71.80        

Brent $75.20        

** (GCC FX indications above are offshore levels only) 
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matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 
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decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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