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REGIONAL COMMENTARY

Crude Oil Prices Drift Within Tight Ranges.

Brent opened steady around US$85 a barrel this morning, despite
confirmation by the EIA last night that US crude and gasoline
inventories unexpectedly rose last week. In fact, Brent price movement
overall has been particularly tight this week resulting in its smallest
fluctuation since 2021, as players await the release of key US data
whilst also keeping one eye on the geopolitical front. Meanwhile,
Russia’s crude oil exports slipped by 660,000 bpd to a three-month low
of 3.04 mio bpd last week, according to estimates published by
‘Bloomberg’ and was driven primarily by port maintenance work.

Red Sea Attacks Creating Logistic Logjams.

As we mentioned in our most recent House View on Qil publication, the
ongoing redirection of commercial vessels away from the Red Sea and
Suez Canal route is causing logistic logjams in both Asia and Europe.
This was highlighted by the news that global port congestion has
reached an 18-month high this month, as more container and bulk
carriers take the longer maritime route via the Cape of Good Hope.
Thus in order to try and manage scheduling disruptions, more cargo is
being offloaded and reloaded at major transshipment hubs like
Singapore resulting in longer waiting times to dock. Complicating this
problem further, is the earlier than usual appearance of peak shipping
season which has reportedly been triggered by a jump in restocking
activity (especially in the US) as well as by clients shipping goods early
on the back of stronger demand forecasts. As a result freight rates have
jumped again, which in turn could have a significant inflationary impact
on goods globally.

Iran Prepares To Hold Presidential Election.

Aside from the impending UK and French polls, Iran is due to hold its
own snap Presidential election tomorrow after President Raisi died in a
recent helicopter crash. Six candidates were originally approved to
stand for election by the country’s ‘Guardian Council’, with five of them
from lIran’s strongly conservative political camp and only one
considered to be a reformist, although a conservative Amirhossein
Ghazizadeh Hashemi, announced his sudden withdrawal from the race
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yesterday. Political analysts suggest that Mohammad Ghalibaf, the current parliamentary speaker and a former
IRGC commander is front runner for the job, especially as he is reportedly a close ally of Ayatollah Ali
Khamenei and general voter turnout is predicted to be low. However, another potential winner is Saeed Jalili,
a ultra-conservative politician who previously served as Deputy Foreign Minister and secretary of the Supreme
National Security Council, who is also believed to be on close terms with Khamenei. Whilst the outcome of this
election is unlikely to result in any major policy changes, it could well be significant in determining who will
eventually succeed Khamenei as the country’s next Supreme Leader.

Iragi Militia Group Warns US Over Its Support For Israel.

An Iragi based militia group, Asa'ib Ahl Al Haq, warned earlier this week that it would target US assets in Iraq
and elsewhere, if Washington supported an Israeli military offensive against Hezbollah in Lebanon. Recently,
we have noticed leaks indicating that the usurping Israeli entity intends to expand its operations by attacking
beloved Lebanon and the mujahideen in Hezbollah. These leaks suggest that the United States of America
will continue to support this entity. America should know that this will put all its interests in the region,
particularly in Iraq, at risk and make them a target,” the leader of the group, Qais Al Khazali, was guoted as
saying by ‘The National’ newspaper. Meanwhile, Israel’'s Defence Minister Yoav Gallant, said during his latest
trip to Washington that “Hezbollah understands very well that we can inflict massive damage in Lebanon if a
war is launched,” adding that “we do not want war, but we are preparing for every scenario.”

Egypt Needs To Import More Fuel & Gas — Prime Minister.

The Egyptian Prime Minister Mostafa Madbouly, announced on Tuesday that the government has increased
electricity loadshedding to 3 hours per day until next month, and will need to import additional fuel oil and
natural gas worth US$1.18 bio in order to mitigate these power cuts which are being exacerbated by concurrent
extreme heat waves. "We had said that we planned to end load shedding by the end of 2024. We do not have
a power generation problem or a network problem, we are unable to provide fuel. With the increase in
consumption related to the major development and population increase, there has been a lot of pressure on
our dollar resources,” Madbouly was quoted as saying by the ‘New Arab’ media outlet.

Saudi Arabia’s ‘Vision 2030’ Is Ahead Of Schedule.

Saudi Arabia’s Investment Minister, Khalid Al Falih, said this week that his country’s primary economic
development plan was ahead of schedule. “We're more than halfway through the implementation of Vision
2030, and I'm glad to report that we're ahead of schedule on all aspects of the implementation. The Kingdom
achieved the fastest economic growth rate for the year 2022 at 8.70%, and non-oil activities achieved 5.60%,
and even today, the growth of non-oil activities remains strong, as non-oil activity constitutes 51% of the gross
domestic product and the Kingdom’s non-oil economy is larger than its oil economy,” the minister was quoted
as saying by the ‘Al Arabiya’ news site, adding that “we now stand on the threshold of a new economic era
that will witness exciting transformations over the coming decades.”

Gotion High Tech To Build Battery Plant In Morocco.

Gotion High Tech recently signed an investment agreement with the Moroccan government which will see the
Chinese firm build a US$1.30 bio EV-battery gigafactory in the North African country, according to a ‘Reuters’
article. Morocco’s geographic location and free-trade agreements with both the EU and US make it an attractive
destination for Chinese EV-battery manufacturers.

JV Wins US$5.50 Bio LNG Contract In Abu Dhabi.

A joint venture consisting of Technip Energies, JGC Corporation and NMDC Energy, have been awarded an
EPC contract worth US$5.50 bio to build a low-carbon LNG facility in Abu Dhabi's Al Dhafra region, according
to ‘The National’ newspaper.

KIA Plans To Open Rep Office In KSA.

Kuwait’s sovereign wealth fund, the Kuwait Investment Authority, has announced that it will open an office in
Saudi Arabia. This new office will help "solidify bilateral relations and open new horizons for joint cooperation,”
between the two countries, KIA’s chairman Anwar Al-Mudhaf, (who also serves as Minister of Finance) was
quoted as saying by ‘Bloomberg’. KIA has more than US$800 bio under management and already has
representative offices in London and Shanghai.
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Abu Dhabi & Dubai Voted Top Cities To Work In BCG Poll.
According to a recent report published by the Boston Consulting Group, both Dubai and Abu Dhabi are ranked
as two of the top five cities in the world where professionals would like to live and work, along with London,
Amsterdam and New York.

FX/RATES & CRUDE MARKETS:
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Currency Spot 1M M 3M 6M ' 9m 12m 2y
USD/AED 3.6729/31 -6/-4 -12/-9 -15/-12 -25/-22 -29/-26 -33/-28 -35/+5
USD/SAR 3.7514/17 6/9 13/16 18/23 35/40 54/59 75/80 170/200
USD/KWD 0.30660/690 -74/-64 -129/-119 -175/-155 -320/-290 -430/-390 -510/-470 -950/-650
USD/OMR 0.38497/502 4/9 8/13 11/21 20/35 30/45 50/65 100/250
USD/BHD 0.37693/703 17/22 34/39 45/55 85/105 130/150 165/195 200/550
USD/MAD 9.9200/9.9400 On request On request On request On request On Request On Request On request
USD/EGP NDF 48.4287 48.45/48.75 49.15/49.45 49.85/50.15 51.65/51.95 53.15/53.45 54.85/55.15 -
usD/JoD 0.7080/7087 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800
USD/NGN NDF 1502.43 1510.00/1560.00 | 1525.00/1575.00 | 1545.00/1605.00 1590.00/1650.00 | 1630.00/1730.00 1670.00/1770.00 (NAFEX)
USD/GHS NDF 15.2500 15.35/15.65 15.50/15.80 15.65/16.15 16.20/16.70 16.70/17.40 17.20/18.20
USD/TND 3.1350/3.1450 On request On request On request On request On request On request On request
de O
WTI $80.80
Brent $85.15

** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS

Currency
AED SOFR Spread -2/+8 +11/21 +16/26 +18/28 +21/31 +25/35 +32/42 +49/59
SAR SOFR Spread +89/99 +92/102 +93/103 +93/103 +94/104 +95/105 +98/108 +104/114

Note: We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that archaeological evidence suggests that humans have inhabited Iran since 100,000 BC?

Glenn Wepener
Chief Strategist

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
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product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
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in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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