
 

Classified : Public 

MIDDLE EAST & AFRICAN 

MONITOR 
 
• Primary Oil Benchmarks Remain Firm Above US$80.  

• India Imported Record Amount Of Russian Crude In May.  

• Iran Denies Discounting Its Oil Prices.  

• UN Repeats Warning Over Risks Of Major War In Lebanon.  

• Houthis Target Two Ships In Red Sea & Indian Ocean.  

• KSA Set To Become World’s Largest Construction Market.  

• EU & WB Set To Release Fresh Funds For Egypt.  

• Ghana Reaches Preliminary Agreement With Private 

Bondholders.  

• Veolia Lands Major Desalination Contract In UAE.  

• Next Decade Signs LNG Deal With Aramco. 

• Wood Plc Wins Gas Contract In Iraq. 

 

 

REGIONAL COMMENTARY 
 

Primary Oil Benchmarks Remain Firm Above US$80. 

Both Brent and WTI remain firmly above US$80 a barrel this morning, 

as the northern hemisphere’s summer travel season picks up 

pace.  Aviation fuel consumption in particular is rising sharply, with US 

jet fuel demand already hitting 1.75 mio bpd last week, which is the 

highest level it’s been at this time of year since 2019. Other sections of 

the petroleum market are also showing strength with players registering 

a significant weekly addition in net-bullish positions on European diesel. 

Another supportive factor for oil prices is geopolitics, with a ceasefire in 

Gaza now sadly pretty much out of play, increasing talk of an imminent 

full blown war between Hezbollah and Israel, as well as news of further 

Ukrainian drone strikes on Russian refineries. 

India Imported Record Amount Of Russian Crude In May. 

India’s purchases of Russian crude hit a fresh record high of around 

2.10 mio bpd last month, with this spike apparently linked to very 

attractive prices. "Russian oil was available in plenty and at better 

discounts last month due to lower demand from China," an unnamed 

official at a Indian refiner was quoted as saying by the ‘Business 

Standard’ newspaper. Russian remains India’s largest source oil 

followed by Iraq and Saudi Arabia. 

Iran Denies Discounting Its Oil Prices. 

Iran’s oil minister, has denied rumours that the country had been 

offering its small number of international clients “massive discounts” on 

its crude oil. “The current government has been able to increase oil 

sales by using innovative methods such as utilizing the capacity of 

overseas refineries. We did not sell oil at massive discounts under this 

government, and I refute the recent claims made about this,” Javad 

Owjo, was quoted as saying by the ‘BNE-Intellinews’ site. His 

comments follow suggestions by two candidates standing in Iran’s 

upcoming Presidential election, that the government was “wasting” its 

oil export revenues with “markdowns”. In November last year, a 
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https://abcnews.go.com/International/wireStory/ukraine-claims-oil-refinery-strikes-inside-russia-moscow-111314298
https://www.intellinews.com/iran-s-oil-minister-denies-massive-discounts-in-oil-sales-330804/
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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government, and I refute the recent claims made about this,” Javad Owjo, was quoted as saying by the ‘BNE-

Intellinews’ site. His comments follow suggestions by two candidates standing in Iran’s upcoming Presidential 

election, that the government was “wasting” its oil export revenues with “markdowns”. In November last year, 

a ‘Reuters’ report claimed that Iranian oil was being offered at a minimum of US$10.00 – 13.00 below the 

prices of the primary benchmarks. 

UN Repeats Warning Over Risks Of Major War In Lebanon. 

The UN Secretary- General Antonio Guterres, has expressed his concern that the ongoing tit-for-tat border 

clashes between the IDF and Hezbollah may soon trigger a full-blown war. “One rash move, one 

miscalculation, could trigger a catastrophe that goes far beyond the border and, frankly, beyond imagination. 

Let’s be clear, the people of the region and the people of the world cannot afford Lebanon to become another 

Gaza,” Guterres was quoted as saying late last Friday, adding that “UN peacekeepers are on the ground 

working to de-escalate tensions and help prevent miscalculation, the world must say loudly and clearly: 

immediate de-escalation is not only possible, it is essential. There is no military solution.” Meanwhile the Greek 

Prime Minister, George Gerapetritis, has described a recent threat made against Cyprus by the leader of 

Hezbollah as “unacceptable”, adding that Greece would “stand by Cyprus and we will all be together in all 

kinds of global threats coming from terrorist organizations.” 

Houthis Target Two Ships In Red Sea & Indian Ocean. 

The UK’s Maritime Trade Operations unit has confirmed that a Liberian-flagged bulk carrier sailing from China, 

suffered moderate damage after being hit by a drone launched by Houthi rebels whilst it was transiting the Red 

Sea on Sunday. The ship was reportedly able to continue its journey, but the Greek City Times’ newspaper 

claims that this is the 4th time this specific vessel has been targeted in the Red Sea. Meanwhile, the Houthis 

claim that they had also fired two cruise missiles at another commercial vessel, the ‘Stolt Sequoia’ in the Indian 

ocean this past weekend, if true, this suggests that the risk to shipping is now spreading further down the east 

coast of Africa. 

KSA Set To Become World’s Largest Construction Market. 

According to a recent report published by the international real estate firm Knight Frank, Saudi Arbia will likely 

become the world’s largest construction market by 2028. Construction output value for the residential, 

institutional, infrastructure, industrial, energy & utilities and commercial sectors in the Kingdom totaled US$ 

141.50 bio during the first half of this year, which is 4.30% higher than the same period in 2023. “We are 

currently witnessing a historical transformation unfolding in Saudi Arabia with construction projects standing 

out in their design scale and value. Given the scale of development pipeline, the government is hoping to 

attract over US$3 trio in investments by 2030. Notably, 38% of the existing contract award value accounts for 

Riyadh Province, equating to US$54 bio, followed by Mecca and Tabuk Provinces at US$28.70 bio and 

US$28.50 bio respectively. While construction sector contract awards account for 61% of the total value, the 

transportation sector follows in second place at 33%, highlighting the significant investment being made in 

bolstering the capital’s transportation infrastructure as the population swells to a projected 10 million by 2030,” 

the regional head of Knight Frank was quoted as saying in a Press Release yesterday. 

EU & WB Set To Release Fresh Funds For Egypt. 

The European Union has signed a EUR 5 bio long-term loan agreement with the Egyptian government under 

the EU’s macro-financial assistance and budget support program. The first tranche of EUR 1 bio will be 

released during the second half of 2024, whilst the remaining EUR 4 bio will be issued during 2025 – 2027, 

according to the ‘Arab Finance’ news site. Meanwhile, the World Bank yesterday approved the release of 

US$700 mio in budgetary support for Egypt, which forms a part of the 3-year, US$6 bio program that the WB 

had already pledged earlier this year. 

Ghana Reaches Preliminary Agreement With Private Bondholders. 

The Ghanaian government announced yesterday, that it had reached a preliminary agreement with two private 

bondholder groups to restructure $13 bio of its international debt. Bondholders will reportedly forego US$4.7 

bio of their claims, while providing cash flow relief of about US$4.4 bio during an IMF loan program. You can 

access more details on this topic here 

https://www.intellinews.com/iran-s-oil-minister-denies-massive-discounts-in-oil-sales-330804/
https://www.cnbc.com/2024/06/20/hezbollah-leader-warns-israel-of-war-with-no-red-lines-threatens-cyprus-.html
https://greekcitytimes.com/2024/06/24/houthi-drone-attacks-escalate-tensions-in-the-red-sea-striking-greek-owned-cargo-ship-multiple-times/
https://www.zawya.com/en/press-release/research-and-studies/knight-frank-saudi-arabias-construction-awards-hit-142bln-x1mobwy8
https://www.cnbcafrica.com/2024/ghana-reaches-restructuring-agreement-in-principle-with-bondholders/
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Veolia Lands Major Desalination Contract In UAE. 

The French engineering firm Veolia, has won a US$320 mio contract on the first phase of the 818,000 cu-

meter-per-day Hassyan seawater desalination plant currently under development in Dubai, according to the 

‘Engineering News-Record’ website. 

Next Decade Signs LNG Deal With Aramco. 

Texas-based NextDecade Corporation signed a 20-year agreement with Aramco last week, which will 

reportedly see the American firm supply Aramco with 1.2 mio tons of LNG per annum on a FOB basis. This 

deal underlines the growing geostrategic importance of LNG, especially after the outbreak of the 

Russia/Ukraine war led Europe to seek new sources of gas supplies. 

Wood Plc Wins Gas Contract In Iraq. 

The UK based engineering firm Wood Plc, has been awarded a 3-year contract to provide front-end 

engineering, detailed design, procurement support, construction and commissioning assistance, on the first 

phase of the ‘Gas Growth Integrated Project’ in Southern Iraq, according to the ‘Oil Review Middle East’ 

website. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread -3/+7 +10/20 +15/25 +18/28 +21/31 +25/35 +32/42 +50/60 

SAR SOFR Spread +90/100 +94/104 +94/104 +94/104 +95/105 +97/107 +99/109 +104/114 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that one of the world’s first law schools was established in Berytus (Beirut) in 200 AD? 
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Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/31 -6/-4 -12/-9 -15/-12 -24/21 -28/-25 -32/-27 -30/+10 

USD/SAR 3.7516/19 5/8 10/13 18/23 35/40 55/60 75/80 165/195 

USD/KWD 0.30640/670 -75/-65 -130/-120 -180/-160 -330/-300 -440/-410 --520/-480 -950/-650 

USD/OMR 0.38495/500 5/10  8/13 11/21 20/35 30/45 50/65 100/250 

USD/BHD 0.37690/700 19/24 30/40 45/55 80/100 130/150 165/195 200/550 

USD/MAD 9.9150/9.9350 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.5374 49.00/49.30 49.95/50.25 50.00/50.30 51.50/51.80 53.05/53.35 54.40/54.70 - 

USD/JOD 0.7080/7087 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1488.06 1490.00/1540.00 1510.00/1560.00 1505.00/1605.00 1550.00/1650.00 1585.00/1685.00 1625.00/1725.00 (NAFEX) 

USD/GHS NDF 15.175 15.30/15.60 15.45/15.75 15.60/16.10 16.20/16.70 16.60/17.30 17.20/18.00 - 

USD/TND 3.1250/3.1350 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $81.65        

Brent $86.00        

** (GCC FX indications above are offshore levels only) 

https://www.enr.com/articles/58826-veolia-awarded-320m-contract-for-first-phase-of-uae-desalination-project
https://www.gasworld.com/story/aramco-and-nextdecade-strike-long-term-lng-supply-deal/2140230.article/
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 
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for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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