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MONITOR

e Number of Active US Qil Rigs Falls Again.

e US Issues Fresh Sanctions On Iran.

e lranian Reformist & Conservative Candidates Face Runoff
Poll.

e Foreign Embassies Call On Their Citizens To Leave Lebanon.

o KSA’s Foreign Reserves Hit 18-Month High.

e DA & ANC Finalize Cabinet Appointments.

e Dubai Unveils FDI Development Program.

e European Firms Sign EUR40 Bio Worth Of Deals In Egypt.

e JV Talks Between Ethiopian Airlines & Nigeria Collapse.

e Morocco & Germany Seal Climate Alliance Pact.

REGIONAL COMMENTARY

Number of Active US Oil Rigs Falls Again.

The number of active US oil rigs fell by 6 units last week, bringing the
current total number of active rigs to 479, which is 66 rigs lower than
this time last year and again supports our view that US oil output is
peaking. Another potential factor at play, is the increasing number of
mergers and acquisitions taking place in the US shale sector. This latter
issue was highlighted recently in the latest energy survey published by
the Dallas Fed which suggested that it could trigger a decline in the
country’s oil and gas output going forward. Meanwhile, the primary
crude benchmarks have begun this week around 0.50% higher than
Friday’s close supported by a slightly softer US dollar, geopolitical
worries and the start of the hurricane season in the Caribbean and Gulf
of Mexico region.

US Issues Fresh Sanctions On Iran.

The US introduced new sanctions against Iran late last week, because
of what the US Secretary of State, Anthony Blinken’ said was Tehran’s
continued nuclear activities. “Over the past month, Iran has announced
steps to further expand its nuclear program in ways that have no
credible peaceful purpose. Iran’s actions to increase its enrichment
capacity are all the more concerning in light of Iran’s continued failure
to cooperate with the IAEA and statements by Iranian officials
suggesting potential changes to Iran’s nuclear doctrine. In response to
these continued nuclear escalations, the United States is today taking
action against entities and vessels involved in the Iranian petroleum and
petrochemical trade. The Department of State is imposing sanctions on
three entities involved in the transport of Iranian petroleum and
petrochemical products and identifying 11 vessels associated with
these entities as blocked property. We remain committed to never
letting Iran obtain a nuclear weapon, and we are prepared to use all
elements of national power to ensure that outcome. As President Biden
and the other leaders of the G7 stated earlier this month, Iran must
cease its escalations with regard to its nuclear program as well as its
other destabilizing actions,” Blinken was quoted as saying in a press
statement. In response, the Iranian Foreign Ministry claimed that the
latest US actions continued to follow the "destructive policies of the
past.”


https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.state.gov%2Fimposing-sanctions-on-entities-and-vessels-trading-in-iranian-petroleum-or-petrochemical-products%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390424887%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=3Sx4Wi6buy8Gnvzn0GQhULjqz7EuJpmPsIDJdAQSX9E%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.state.gov%2Fimposing-sanctions-on-entities-and-vessels-trading-in-iranian-petroleum-or-petrochemical-products%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390424887%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=3Sx4Wi6buy8Gnvzn0GQhULjqz7EuJpmPsIDJdAQSX9E%3D&reserved=0
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Iranian Reformist & Conservative Candidates Face Runoff Poll.

Iran’s first round of Presidential elections were held last Friday, although no one candidate secured a 50%
majority. Therefore Masoud Pezeshkian, the only reformist standing in this election will face off against the
ultraconservative candidate, Saeed Jalili, in a runoff vote at the end of this week. As we have mentioned
previously, Pezeshkian has called for better relations with the international community in order to stabilize the
country’s economy, whilst Jalili is known for his strong anti-Western views. Voter turnout reportedly hit a record
low of just 40%, which was pretty much expected. However, with a reformist still in the running it may just
encourage more voters to come out for round two, although admittedly even if Pezeshkian were to win office
it would probably not result in any major change of key Iranian policies which are driven primarily by the
country’s Supreme Leader.

Foreign Embassies Call On Their Citizens To Leave Lebanon.

Tensions along Israel’'s northern border with Lebanon remain extremely high, so much so that Saudi Arabia’s
embassy in Beirut has reportedly called on its citizens to leave the Mediterranean country immediately. This
follows similar calls over the weekend by the embassies of Holland, Switzerland, Canada, Germany and Kuwait
as fears grow that a major war between Israeli forces and Hezbollah could break out at any moment.
Meanwhile, a spokesperson for Iran’s UN mission warned last Friday, that if Israel embarked on a “full-scale
military aggression” in Lebanon “an obliterating war will ensue”. Adding that in such an event “all options,
including, the full involvement of regional resistance fronts would be on the table”. In response, the Israeli
Foreign Minister said via social media that “a regime which threatens destruction deserves to be destroyed.”
He also suggested that Israel would “act strongly” against Hezbollah if it did not stop firing into Israel from
Lebanon and move away from the border. Meanwhile, 18 Israeli soldiers were reportedly wounded in a drone
attack launched by Hezbollah in the Golan Heights yesterday.

KSA'’s Foreign Reserves Hit 18-Month High.

The Saudi Central Bank’s net foreign assets totaled US$445 bio in May, which is the highest level they have
stood at since November 2022, according to recent official data published on ‘Bloomberg’. This increase was
driven in part by dividend payments from Saudi Aramco, the bulk of which go to the government which still
holds a 81.50% share in the company. Meanwhile the German-owned data platform Statista, recently
calculated that Saudi Aramco remains the world’s largest oil company in terms of proven reserves.

DA & ANC Finalize Cabinet Appointments.

The South African President, Cyril Ramaphosa, finally unveiled his ‘Government of National Unity’s’ 32 cabinet
minister appointees yesterday, following days of grueling talks between the ANC and the DA which at one
point almost saw the entire coalition deal collapse. The DA will control 6 portfolios including Home Affairs,
Environment and Public Works with the leader of the DA, John Steenhuisen, appointed as Minister of
Agriculture. The ANC will retain 20 cabinet positions including the most important ministries such as Foreign
Affairs, Finance, Defence and Justice. Meanwhile, other smaller parties in the GNU were allocated a total of 6
cabinet positions, with the Inkatha Freedom Party receiving 2, the Patriotic Alliance 1, the Pan Africanist
Congress of Azania 1, the Freedom Front 1 and the Good Party 1.

Dubai Unveils FDI Development Program.

Dubai’s Executive Council has approved the ‘Foreign Direct Investment Development Program’, which aims
to attract AED 650 bio worth of investments to the Emirate by 2033. This program “will allocate AED 25 bio
over 10 years to support the objectives of the D33 economic agenda,” and seeks to “atfract international
companies and support the expansion of existing international companies with bases in Dubai, aligning with
the Emirate’s ambition to become one of the world’s top three economic cities”, Dubai’s official media office
was quoted as saying yesterday by ‘The National’ newspaper. You can access more details on this topic here.

European Firms Sign EUR40 Bio Worth Of Deals In Egypt.

European companies are busy finalizing more than EUR 40 bio worth of commercial agreements with local

firms in Egypt, the EU Commission President stated this past weekend during an investment conference in

Cairo. "At this conference, European companies are signing over 20 new deals or MOUs’ with Egyptian

partners, which are worth over 40 billion euros. We have companies in sectors ranging from hydrogen to water

management, from construction to chemicals, from shipping to aviation and to automotive,” Ursula von der
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.france24.com%2Fen%2Fvideo%2F20240629-iran-presidential-election-lowest-turnout-since-1979-revolution&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390444638%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=g2BhMOrjBLkvthix%2BEG5ZxyqWIK0ngl0pMf3OC1wt98%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.arabnews.com%2Fnode%2F2540221%2Fsaudi-arabia&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390457032%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=rCnYTLcu3HIRlOpFY8EGYxzPbi%2Bgh%2FPJRa3efvXcOP4%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Feconomymiddleeast.com%2Fnews%2Fsaudi-aramco-emerges-as-worlds-largest-oil-company-with-259-billion-barrels-of-reserves%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390465645%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=HzwJD4BSO2sIKUg5ibbAudTyvysC1L7l8j8Oe84gNPU%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thenationalnews.com%2Fbusiness%2Feconomy%2F2024%2F06%2F30%2Fdubai-announces-68bn-in-investment-incentives%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390473196%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=LD4PD3Qza41b9wT4TmqnqBhe2SzdGEN1p8Ht1GW%2BGkc%3D&reserved=0
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Leyen was quoted as saying by the ‘Euronews’ media outlet. One of the larger deals reportedly involved
Germany’s DAI Infrastruktur and concerns the establishment of a major green ammonia project in Port Said.

JV Talks Between Ethiopian Airlines & Nigeria Collapse.

Negotiations on the establishment of a new Nigerian airline in a joint-venture with Ethiopian Airlines have failed
to reach an agreement, according to various media reports. According to the ‘Aviation Week’ website, the initial
proposal involved the set-up of a new carrier called Nigeria Air with Nigerian investors holding a 46% equity
stake in the carrier, the government holding 5% and Ethiopian Airlines the rest. “The Nigerian government has
lost interest in partnering with a foreign airline,” Ethiopian Airlines Group CEO Mesfin Tasew was guoted as
saying last week, although adding that his company would continue to pursue other JV opportunities on the
continent.

Morocco & Germany Seal Climate Alliance Pact.

The German and Moroccan governments signed an energy and climate alliance agreement late last week,
aimed at closer collaboration between the two countries on climate adaptation, expanding renewable energies
and the production of green hydrogen. Germany is particularly keen to find new hydrogen suppliers as it works
towards becoming climate-neutral by 2045. "Morocco has the best conditions for the energy transition and the
production of green hydrogen. Germany wants to import hydrogen," Germany’s Development Minister was
quoted as saying by ‘Reuters’ on Friday.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot ‘ im P4\l 3M 6M 9IM 12mMm 2Y
USD/AED 3.6729/31 -6/-4 -12/-9 -15/-12 -24/-21 -29/-26 -33/-28 -35/Par
USD/SAR 3.7516/19 6/9 12/15 18/23 35/40 54/59 75/80 170/200
USD/KWD 0.30635/665 -78/-68 -130/-120 -175/-155 -320/-290 -430/-390 -510/-470 -900/-600
USD/OMR 0.38499/504 Par/+5 2/7 4/14 10/25 20/40 30/60 100/250
USD/BHD 0.37693/703 17/22 34/39 45/60 85/105 130/150 165/195 200/550
USD/MAD 9.8900/9.9200 On request On request On request On request On Request On Request On request
USD/EGP NDF 48.0150 48.65/48.95 49.25/49.55 49.90/50.20 51.85/52.15 53.40/53.70 55.10/55.40 -
usD/JoD 0.7080/7087 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800
USD/NGN NDF 1488.21 1485.00/1515.00 1505.00/1555.00 1515.00/1575.00 1570.00/1640.00 1610.00/1690.00 1650.00/1750.00 (NAFEX)
USD/GHS NDF 15.3000 15.45/15.75 15.60/15.90 15.75/16.25 16.30/16.80 16.80/17.40 17.35/17.95
USD/TND 3.1100/3.1400 On request On request On request On request On request On request On request
de O

WTI $82.15
Brent $85.60
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1Y 2Y 3Y aY 5Y (24 7Y 10Y
AED SOFR Spread -2/+8 +11/21 +16/26 +18/28 +21/31 +26/36 +33/43 +50/60
SAR SOFR Spread +88/98 +91/101 +92/102 +92/102 +93/103 +95/105 +97/107 +102/112

Note: We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that the world’s first successful human heart transplant took place in Groote Schuur hospital
South Africa in 19677

Glenn Wepener
Chief Strategist
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Faviationweek.com%2Fair-transport%2Fairlines-lessors%2Fethiopian-airlines-joint-venture-plans-nigeria-fall-through&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7Caac280c9704b45e5144808dc99a15347%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638554165390479808%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=NYAH1vFcvw6F%2Bgv6rYiMbYzxw6XtJC15two5G3OE4fw%3D&reserved=0
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB'’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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