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Oil Prices Rebound Although Uncertainty Lingers. 

Global crude prices rebounded last Friday, following the FED chief’s 

comments at last week’s Jackson Hole gathering, with Brent ending 

Friday’s session up more than 2% on the day. Impending US rate cuts 

and a weaker dollar were combined with events in Lebanon over the 

weekend, and have thus helped Brent begin this week another 0.90% 

higher at just under US$80 a barrel this morning. Traders will also be 

keeping an eye out for any major OPEC+ comments in the coming 

weeks, as the grouping ponders over whether or not to begin reducing 

their voluntary additional production cuts from October or not.  Possibly 

complicating this decision further, was a recent ‘Reuters’ analysis of the 

OECD ‘s oil and refined product inventories, which suggested that these 

were now 4% below their 10 year seasonal average at the end of June, 

the widest gap on record in almost 2 years.   

Greater LNG Use & EV Adoption Weighs On Chinese Fuel Demand. 

China’s crude imports fell by 12% m/m in July, according to the latest 

official data. One of the reasons behind a softening in demand for oil by 

the world’s largest importer (aside of course from a generally still 

sluggish economy), appears to be the ongoing switch within China’s 

industrial sector away from diesel and into LNG, which for now at least 

has been a cheaper option. Another reason is the local population’s 

increasing adoption of EVs and Hybrid vehicles which last month, 

accounted for 53% of all domestic car sales and continues to expand at 

a faster rate than any other country. This move is also being assisted 

by attractive subsidies, with the Chinese authorities recently enhancing 

a program which now offers payments of 20,000 Yuan to anyone 

trading-in an older car and replacing it with an new energy vehicle, 

which is double the amount previously on offer.   
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Israel & Hezbollah In Biggest Clash This Year. 

The Israeli Air Force said they had deployed 100 of its aircraft early yesterday morning, targeting thousands 

of Hezbollah’s rocket launchers in what the Israeli military says was a successful pre-emptive move. But, these 

strikes did not completely prevent Hezbollah from launching hundreds of rockets and drones into northern 

Israel on Sunday, which the Lebanese militant group claims was in retaliation to the assassination of one of 

its most senior military commanders in Beirut last month. As a result of the most intense exchange of fire 

between the two sides seen over the past 10 months, the majority of international flights in and out of both Tel 

Aviv and Beirut were suspended and some airlines like Lufthansa said they may not resume until the end of 

September. Etihad, BA, Whizz and Royal Jordanian airlines have also temporarily halted their flights for now. 

However, there was some positive news late last night whereby ‘Reuters’ quoted two unnamed diplomats as 

saying that Israel and Hezbollah had since exchanged messages via intermediaries in order to prevent any 

further escalation in fighting. Apparently both sides consider Sunday’s intense exchange of bombardment to 

be “done” and that neither wants a full-scale war. So let’s hope that does indeed turn out to be the case. 

Netanyahu Faces Growing Dissent At Home. 

Political opposition to Netanyahu and his administration is still building within Israel, with a new ‘Channel 12’ 

poll showing that the former PM Naftali Bennet and a coalition of opposition parties would easily win a majority 

in the Knesset if an election was held today. Meanwhile, Yair Lapid the leader of the country’s centrist ‘Yesh 

Atid’ party, opined in a recent interview that Netanyahu should have resigned after Hamas’s attack on Israel 

last year, claiming that “all the signs, all the red flags, all the warnings were there for him to see and he ignored 

them all. This is why it wouldn’t have happened on our shift, and this is why he shouldn’t have been Prime 

Minister since October 8.” Netanyahu has also been publicly criticized by his own cousin, Dan Netanyahu, a 

successful tech entrepreneur who historically had once been a supporter, but began to openly oppose his 

actions as Prime Minister a few years ago. In an opinion piece published by the ‘Jerusalem Post’ newspaper 

on Saturday, he accused Benjamin Netanyahu of “destroying the country”, politically and economically. 

Sudanese Army Chief Vows To Fight For ‘100 Years’. 

The head of Sudan’s military, General Abdel Fattah Al Burhan, warned this past weekend that he was prepared 

to continue the fight against the paramilitary ‘Rapid Support Forces’, despite renewed international efforts on 

reaching a ceasefire between the country’s two rival factions, who have been at war since April last year. “We 

will not squander the rights of the Sudanese people. We will fight for 100 years. This war will not end until this 

militia is eradicated and we have liberated every inch they desecrated. We are not prepared to listen to anything 

else and we are not going anywhere nor are we negotiating with anyone,” Al Burhan was quoted as saying by 

‘The National’ newspaper on Saturday.  

Egypt’s External Debt Level Edged Lower in Q1 2024. 

Egypt’s total external debt level declined by US$4.10 bio to US$160.60 bio during the first-quarter of this year, 

according to data released by the Central Bank of Egypt last week. Amongst this number, short-term debts 

made up around US$54.30 bio with long-term debts totaling approximately US$106.30 bio. Meanwhile, the 

‘Zawya’ news site outlined the distribution of this debt by creditor, with US$53 bio owed to multilateral lenders 

and US$41.60 bio to Arab counties the bulk of which are located in the GCC region including; US$16.40 bio 

to the UAE, US$12.60 bio to Saudi Arabia, US$6.20 bio to Kuwait and US$4 bio to Qatar.  

New Finance & Trade Ministers In Kuwait. 

According to a decree issued by the Emir of Kuwait yesterday, the government’s cabinet has undergone a 

reshuffle including the appointment of four new ministers. Amongst these, Nora Suleiman Al-Fassam has been 

given two portfolios, the office of Finance Minister as well as the Minister of State for Economic and Investment 

affairs. Al Fassam holds a master’s degree in business administration, has significant corporate finance 

experience and was most recently the Chief Strategy officer at Boubyan Bank. Meanwhile, Khalifa Abdullah 

Dhahi Al-Ajil Al-Askar, has become the country’s new Trade Minister, he was previously in charge of Kuwait's 

State Bureau of Financial Control and a member of the board of commissioners at the country’s Capital 

Markets Authority. 

 

 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.jpost.com%2Fopinion%2Farticle-816140&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C723ae0ffd7fa4515639208dcc5ab3f05%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638602586532031541%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=KbD6EBkfsvgHpqj6VlHGTtzVeOsKzWvjeC4iYyP036A%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thenationalnews.com%2Fnews%2Fmena%2F2024%2F08%2F25%2Fsudans-al-burhan-vows-to-fight-for-100-years-in-the-countrys-civil-war%2F&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C723ae0ffd7fa4515639208dcc5ab3f05%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638602586532037549%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=s7eg88eAyyc%2BGc77tnTeSQ2e5jiILHl8hc%2B6xGB0l6c%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zawya.com%2Fen%2Feconomy%2Fnorth-africa%2Fegypts-external-debt-declines-to-1606bln-in-q1-2024-trci6mkl&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C723ae0ffd7fa4515639208dcc5ab3f05%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638602586532044426%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=GlUhITFS1C3tLrb3J6sAYlSOtBFtXjjyMqAWHSGXHDs%3D&reserved=0
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CBs & ETFs Continue To Drive Gold Rally. 

Over the past 10 years, central banks have purchased 1 in every 8 ounces of gold produced with Russia and 

China’s CBs leading the pack, followed by Poland, India Singapore and Turkey, according to data published 

by the ‘Bullion Vault’ website. Russia reportedly stopped actively adding gold to its reserves since 2020, while 

the PBOC bought more gold then all the other central banks combined last year, according to the World Gold 

Council, and now holds an estimated 2,264 tons of gold in its vaults. More recently, strong investor demand 

for gold ETFs has also contributed to the sharp rise in the price of the yellow metal and this demand appears 

likely to continue in the near term especially as interest rates begin to fall.  

Global Air Passenger Traffic Up 9.10% y/y. 

According to IATA, worldwide passenger demand increased by 9.1% y/y in June 2024, whilst air cargo was up 

by 14.10% y/y. “Demand grew across all regions as the peak Northern summer travel season began in June. 

And with overall capacity growth lagging demand we saw a very strong average load factor of 85% achieved 

in both domestic and international operations,” IATA’s Director-General was quoted as saying by the ‘Aviation 

Business’ news site. The Asia-Pacific region saw the greatest jump in demand with a rise of 22.60% y/y, 

followed by Africa (+16.90%), South America (+15.30%), the Middle East (+9.60%), Europe (+9.10%) and 

North America (+6.60%).  IATA also raised its forecast on net profits for the global airline industry to US$30.50 

bio in 2024 from its previous estimate of US$25.70 bio.  

Sinopec Wins Tank Farm Project In KSA. 

China’s oil and gas conglomerate, Sinopec, has reportedly been awarded the contract to build a tank farm 

facility in Saudi Arabia. Once operational this facility will manage the storage, export, and import of bio 

butadiene and Methyl Tertiary Butyl Ether in support of the Amiral petrochemical complex.  

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread -1/+9 +10/17 +16/23 +25/33 +30/37 +31/38 +33/41 +50/60 

SAR SOFR Spread +97/105 +98/108 +100/110 +102/112 +104/114 +105/115 +107/117 +116/126 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that 55% of the population in the MENA region are under the age of 30?  

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/30 -5/-3 -8/-5 -11/-8 -21/-16 -27/-22 -33/-27 -40/-10 

USD/SAR 3.7520/23 8/11 13/16 18/23 35/45 52/62 72/82 150/200 

USD/KWD 0.30520/540 -115/-95 -190/-160 -240/-210 -400/-350 -510/-460 -590/-520 -950/-600 

USD/OMR 0.38496/501 -2/+3 Par/+7 3/13 14/24 25/45 45/65 100/250 

USD/BHD 0.37675/685 20/25 37/47 50/65 90/110 130/160 170/200 220/570 

USD/MAD 9.6100/9.6400 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.7909 49.20/49.70 49.80/50.30 50.40/50.90 52.25/52.75 54.10/54.60 56.10/56.60 - 

USD/JOD 0.7077/7083 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1598.07 1600.00/1650.00 1615.00/1665.00 1640.00/1710.00 1700.00/1770.00 1770.00/1870.00 1830.00/1930.00 (NAFEX) 

USD/GHS NDF 15.6000 15.55/15.85 15.60/15.90 15.75/16.25 16.10/16.60 16.40/17.00 16.80/17.80 - 

USD/TND 3.0100/3.0400 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $75.55        

Brent $79.75        

** (GCC FX indications above are offshore levels only) 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zawya.com%2Fen%2Fprojects%2Fconstruction%2Fsinopec-lands-major-tank-farm-project-in-saudi-arabia-hofcvd7o&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C723ae0ffd7fa4515639208dcc5ab3f05%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638602586532057108%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=GrphCeRpaxOQ34%2F9%2Ba6TDLpa%2FPSi1n3suoPeDwdhn98%3D&reserved=0
mailto:Marketinsights&strategy@bankfab.com
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Please click here to view our recent publications on MENA and Global Markets 
Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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