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• Crude Prices Softer Again – But Is Demand Really That Weak?  

• China’s Coal Production Remains High.  

• Russia’s Oil Exports Fall Again.  

• Iran Says It Will Not Take ‘Hasty Action’ Against Israel.  

• Political Tensions In Libya Continue To Rise.  

• Egypt & KSA Push Forward With Electric Power Project.  

• Mubadala Broadens Investment Into Data Centres.  

• Qatar Airways Takes Stake In SA’s Airlink.  

• NBB Increases Shareholding in SICO.  

• Worley Wins Services Contract In Oman. 

 

REGIONAL COMMENTARY 
 

Crude Prices Softer Again – But Is Demand Really That Weak?. 

Oil prices have softened for the 5th day in row with Brent opening this 

morning just above that important US$75.00 support level, while WTI 

began the day around $72.00. A weak Chinese economy continues to 

weigh on general sentiment with algorithmic trading amplifying the 

recent sell-off.  However, it should be noted that certain market 

fundamentals suggest that actual oil demand is really not that soft. For 

example, overall global demand is estimated to have averaged more 

than 103 mio bpd over the past two months which is a record high. At 

the same time, while traders remain concerned on OPEC+ plans to 

slowly begin to reducing their voluntary additional output cuts from 

October this year, it’s becoming more likely that the grouping may well 

postpone such a move until overall sentiment and prices improve. In 

addition, US crude production has averaged 13.25 mio bpd this year 

and thus failed so far to make any sustainable and significant gains 

above its 13.30 mio bpd high. The EIA has also confirmed that US 

commercial crude inventories declined by 4.60 mio barrels last week 

and domestic gasoline stocks fell by 1.60 mio barrels during the same 

period, while OECD oil and fuel inventories remain below their five-year 

average. Meanwhile, the market may have put geopolitical risks to one 

side for now, but they certainly haven’t gone away. The latest Gaza 

ceasefire talks are still floundering as both sides appear to remain stuck 

on one main issue, which is the demand by Hamas for Israel to pull all 

its troops out of the strip which Prime Minister Netanyahu has said many 

times is a non-starter. Then there was another significant exchange of 

fire between the IDF and Hezbollah yesterday, after Israel targeted 

weapons caches in southern Lebanon. This follows recent comments 

by the Israeli Defence minister, Yoav Gallant, who said on Tuesday that 

the army’s “center of gravity” was gradually moving away from the Gaza 

Strip to the northern front, as the country prepared for a potential major 

escalation with Hezbollah. And finally, across in the Red Sea, a Suez-

Max oil tanker carrying Iraqi crude from Basra, was reportedly on fire 

and drifting off the coast of Yemen last night after being attacked by 

Houthi rebels in two small fast boats, while a Panama flagged cargo 

ship was also attacked yesterday by drones and missiles near Aden but 

apparently managed to escape without any serious damage. So 

although, Iranian officials may have claimed yesterday that they do not 
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Houthi rebels in two small fast boats, while a Panama flagged cargo ship was also attacked yesterday by 

drones and missiles near Aden but apparently managed to escape without any serious damage. So although, 

Iranian officials may have claimed yesterday that they do not plan any imminent retaliation against Israel for 

the assassination of Hamas’s political leader in Tehran, regional geopolitical risk clearly remains high. 

 

China’s Coal Production Remains High. 

China’s mines produced a total of 405.38 mio metric tons of coal in June this year, the highest level since 

December 2023.  Whilst last month they mined 390.37 mio metric tons, which was a record high for the month 

of July and 2.80% above the previous record of 378 mio tons set in July 2023.  According to the Asia Society 

Policy Institute, one of the primary reasons behind this is a 21% expansion of China’s coal-to-chemicals sector 

during the first half of this year, which has offset a decline in demand for coal-fired power. However, while 

domestic thermal power is likely to continue to slowly lose market-share to renewable energy sources 

(especially solar and wind) in the years ahead, thermal power still accounted for 63.60% of the Asian country’s 

total electricity generation in March 2024, according to the ‘Carbon Brief’ website. 

 

Russia’s Oil Exports Fall Again. 

Russia’s seaborne crude exports averaged 2.93 mio bpd last week, a 360,000 bpd drop on the previous week 

and the third lowest level recorded thus far this year, according to data published by ‘Bloomberg’. However, 

total Russian oil shipments in 2024 ytare only 40,000 bpd below the average for the whole of last year. 

Meanwhile, officials were reportedly still battling to put out a major fire at an oil depot in the Russian town of 

Proletarsk which was triggered by a Ukrainian drone attack last Sunday. According to the ‘TASS’ news agency, 

over 500 firefighters are involved in the operation, with 41 of them already  hospitalized with injuries as the fire 

expanded to an area of 10,000 sqm. 

 

Iran Says It Will Not Take ‘Hasty Action’ Against Israel. 

A senior spokesperson for Iran’s Revolutionary Guard, Ali Mohammad Naeini, has claimed that his country’s 

response to the assassination of Hamas’s political leader in Tehran last month, will not be rushed. “Time is on 

our side and the waiting period for this response may be prolonged. For now, the Zionists must live in instability 

and Iran’s response may not be a repeat of past operations. The response scenarios are not the same. Our 

commanders have the experience and the art of effectively punishing the enemy and will not take hasty action,” 

Naeini was quoted as saying by Iran’s state-run media outlets on Tuesday. 

 

Political Tensions In Libya Continue To Rise. 

The Libyan Parliament in Tobruk, voted this week to end the term of the rival Tripoli-based ‘Government of 

National Unity’ led by Prime Minister Abdul Hamid Dbeibeh. There are also reports that armed factions have 

been regrouping, while the UN’s representative in Libya, Stephanie Koury, has warned that “In the absence of 

renewed political talks leading to a unified government and elections you see where this is heading - greater 

financial and security instability, entrenched political and territorial divisions, and greater domestic and regional 

instability.” Fresh political and security upheaval could also disrupt Libyan oil exports which up to now have 

been relatively stable at around 1 mio bpd, but this specific risk was already highlighted last week when 

production at one of the country’s main oil fields was suspended due to protest action.  

 

Egypt & KSA Push Forward With Electric Power Project. 

Egypt’s Minister of Electricity and Renewable Energy was quoted as saying yesterday, that both countries 

remain committed to completing the Saudi-Egypt electricity interconnector project. According to the ‘Zawya’ 

media outlet, the entire project should be fully operational by early 2026, facilitate the exchange of up to 3,000-

MW of power and cost an estimated US$1.80 bio. It will also be the first ever large-scale high-voltage direct 

current interconnection link in the MENA region. 

 

Mubadala Broadens Investment Into Data Centres. 

Abu Dhabi’s sovereign wealth fund has reportedly invested into the UK based ‘hyperscale’ data centre 

developer Yondr, according to a press release published yesterday. This marks Mubadala’s third major 

investment into the global data centre sector in the past 3 years. “Mubadala’s investment will support Yondr’s 

https://www.euronews.com/my-europe/2024/08/20/fire-burns-for-third-day-at-russian-oil-depot-hit-by-ukrainian-drone-strike
https://edition.cnn.com/2024/08/20/middleeast/iran-israel-irgc-comments-intl/index.html
https://news.un.org/en/story/2024/08/1153376
https://www.mubadala.com/en/news/mubadala-invests-in-leading-global-hyperscale-data-center-developer-yondr-group
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ambitious growth strategy, which has been developed in line with the rapid demand growth for hyperscale data 

centers. Global cumulative data center demand is expected to grow at an 11% Compound Annual Growth 

Rate by 2032, driven by advancements in artificial intelligence, 5G technology and the internet of things,” the 

fund’s press statement read. 

 

Qatar Airways Takes Stake In SA’s Airlink. 

Qatar Airways announced this week, that it has acquired a 25% equity stake in the South African based and 

privately owned carrier Airlink, which currently serves 45 destinations across 15 countries in Africa. “Our 

investment in Airlink further demonstrates how integral we see Africa being to our business future. This 

partnership not only demonstrates our confidence in Airlink, as a company that is resilient, agile, financially 

robust and governed on sound principles, but also in Africa as a whole, showing huge potential, and I am 

delighted we are able to help start realizing it,” Qatar Airways Group CEO Badr Mohammed Al-Meer, was 

quoted as saying by the ‘Businesstech’ news site. 

 

NBB Increases Shareholding in SICO. 

The National Bank of Bahrain has announced that it has expanded its shareholding in the regional asset 

manager and investment bank SICIO, from 12.51% to 21.07%. 

 

Worley Wins Services Contract In Oman.. 

Australia based Worley has sealed a 5-year framework agreement to provide engineering and procurement 

support services for the Qarn Alam and Saih Rawl projects in Oman. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  
Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR Spread -1/+9 +10/17 +16/23 +25/33 +30/37 +31/38 +33/41 +50/60 

SAR SOFR Spread +97/105 +98/108 +100/110 +102/112 +104/114 +105/115 +107/117 +116/126 

  Note: We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Morocco’s University of Al Quaraouiyine was founded in 859AD and is the oldest existing 

educational institution in the world according to UNESCO? 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/30  -5/-3 -8/-5 -11/-8 -21/-16 -27/-22 -33/-27 -40/-10 

USD/SAR 3.7521/24 7/10 13/16 17/21 34/42 52/62 72/82 150/200 

USD/KWD 0.30540/560 -110/-90 -175/-155 -210/-180 -380/-330 -490/-420 -570/-500 -850/-550 

USD/OMR 0.38498/501 -2/+3 Par/+7 3/13 14/24 25/45 45/65 100/250 

USD/BHD 0.37672/682 20/25 37/47 50/65 90/110 130/160 170/200 220/570 

USD/MAD 9.6500/9.6800 On request On request On request On request On Request On Request On request 

USD/EGP NDF 48.7934 49.20/49.60 49.80/50.30 50.40/50.90 52.25/52.75 54.10/54.60 56.10/56.60 - 

USD/JOD 0.7077/7082 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800 

USD/NGN NDF  1592.38 1560.00/1610.00 1575.00/1625.00 1595.00/1655.00 1660.00/1720.00 1725.00/1805.00 1800.00/1870.00 (NAFEX) 

USD/GHS NDF 15.6300 15.55/15.85 15.60/15.90 15.75/16.25 16.10/16.60 16.40/17.00 16.80/17.80 - 

USD/TND 3.0200/3.0500 On request On request On request On request On request On request On request 

Crude Oil Futures        

WTI $76.20        

Brent $71.97        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

