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e Fears Of A Major Regional War Linger Despite Iranian
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e Container Ship Hit By Missile In Gulf Of Aden.

e UAE & Saudi Arabia’s Non-Oil Sector Activity Slows.
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e Oman’s FX Reserves Rose In May.

e UAE & Morocco Sign New Economic Accord.
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e Abu Dhabi Reports Jump In Rental Contracts.

o UAE & KSA Amongst Top 10 Countries For Remittances.

REGIONAL COMMENTARY

Crude Prices Remain Soft & Ignore Regional Tensions.

After an initial spike following the assassination of Hamas’s political
leader in Tehran and a senior Hezbollah commander in Beirut, oil prices
appear to have pretty much ignored the dramatic increase in regional
tensions (as well as a sharp drop in the amount of oil held in floating
storage last week) and instead are focusing more on the global
economic outlook when it comes to demand for crude. This was
amplified by a weaker than expected US jobs report and data showing
that Asia’s oil imports had fallen by 6.10% m/m to a two-year low last
month, amidst soft demand from the largest regional buyers namely
China and India. We would point out though, that slower imports in
India are partially due to seasonality and lower demand during the
monsoon season, although admittedly Chinese consumption continues
to disappoint due to a still sluggish domestic economy and lower than
normal fuel demand. Brent opened this morning close to last Friday’s
closing level which was almost 3.50% down on the day last week. This
situation has also perhaps triggered a rethink in OPEC+ over its earlier
plans to begin unwinding its additional voluntary supply cuts in October,
and is highlighted by a statement issued after last week’s most recent
JMMC meeting, which suggested that “the gradual phase-out of the
voluntary reduction of oil production could be paused or reversed,
depending on market conditions.” Looking at the charts, near term
technical support for WTI now lies at US$72.70 with resistance at
US$75.20. While on Brent US$75.50 is the next support level to watch
with US$79.70 now resistance. Bear in mind though, the US Energy
Department is still looking to rebuild its SPR whenever WTI edges
towards the US$70.00-73.00 level, and have indicated recently that
they may even accelerate their buying interest. In addition, whenever
Brent has fallen back to the US$75.00 area, we have seen consumer
interest to hedge.

Fears Of A Major Regional War Linger Despite Iranian Statement.
The news over the weekend that the US has redeployed additional air
and naval assets to the region, sharply increased fears that Iran and
Hezbollah were preparing to up the stakes against Israel in response to
those two high profile assassinations in Beirut and Tehran last week.


https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zawya.com%2Fen%2Fmarkets%2Fcommodities%2Fopec-ministers-keep-oil-output-policy-steady-sources-say-h47nb5u6&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C8e9d23465d2847bad0d808dcb52a9cfb%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638584441858971476%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=dhEQ9i8ra5SxqQhYOYEGRq8coBr09z0bTWBpcUNSajQ%3D&reserved=0
https://www.bankfab.com/v1/en-ae/investment-banking/market-insights
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The US Secretary of State reportedly warned his country’s allies yesterday, that this response could take place
within the next 24 to 48 hours, while in Israel itself citizens were told to ready their safe rooms at home,
paramedics have been holding emergency drills and various countries including the US, UK and Europe had
advised their citizens in Lebanon to leave as soon as possible. A number of airlines have suspended their
flights to and from Israel and last Thursday, Iranian officials allegedly met with their allies from Yemen, Lebanon
and Iraqg to discuss their potential response plans. However, an Iranian spokesperson announced late this
morning that his country was “not looking to escalate tensions in the region” although adding that Iran “had the
right to punish Israel in the framework of international law”. So perhaps the frantic diplomatic activity
undertaken by several regional players (including the US) over the past few days has managed to persuade
Tehran not to inflame the situation further, at least for now. However, although it's not a certainty, we are still
clearly at the highest risk of a major regional war breaking out since October 7t 2023, even as Israeli military
activity in the Gaza Strip appears to be winding down. We would also suggest that the events of the past week
clearly show that the US administration has little influence on the current Israeli government especially in terms
of getting any sort of ceasefire in place and lowering regional tensions. This could well become a political
headache for Kamala Harris as she pushes forward with her campaign to become the next US President.

Container Ship Hit By Missile In Gulf Of Aden.

The Houthi rebels in Yemen have claimed responsibility for a missile attack which damaged a Liberian-flagged
container ship transiting the Gulf of Aden on Saturday. This vessel (the Groton) which is believed to been
sailing from Fujairah to Jeddah, may have been targeted “due to other vessels within its company structure
making recent port calls in Israel” a statement issued by the US-led naval coalition’s Joint Maritime Information
centre read. This is also the first such attack in two weeks, since Israeli air strikes were conducted on the
Houthi-controlled Red Sea port of Hodeidah in late July. Meanwhile, the Houthis have also claimed that they
shot down a US MQ-9 (Reaper) drone flying over Yemen’s northern Saada province this past weekend.

UAE & Saudi Arabia’s Non-Oil Sector Activity Slows.

The Riyad Bank PMI for Saudi Arabia came in at 54.4 for July, which although still in positive territory was the
lowest such reading recorded since January 2022. However, the survey also showed that the primary areas
of weakness were linked to capacity pressures stemming from ongoing heatwaves and greater market
competition, whilst both purchasing activity and employment numbers improved somewhat last month.
“Additionally, new exports have continued to expand, signaling a further increase in net non-oil trade. This
expansion in exports suggests that Saudi businesses are successfully penetrating international markets, which
bodes well for the diversification of the economy away from oil dependency,” Riyad Bank’s Chief Economist
was quoted as saying by the ‘Zawya’ media outlet. Meanwhile, the S&P Global UAE Purchasing Managers'
Index slipped to 53.7 in July from 54.6 the previous month, its lowest level since September 2021. The survey
did record a rise in exports but also showed a sharp increase in business costs and job creation weakened.

Egypt’s NFA Position Remains Positive.

According to data released by Egypt’s Central Bank, the country’s net foreign assets position remained positive
in June for the second month in a row. NFA stood at US$13.05 bio (equivalent) at the end of June 2024 from
US$14.31 bio in May. Foreign assets fell at Egypt's commercial banks in June but rose at the central bank,
while foreign liabilities rose at both commercial banks and the central bank.

Oman’s FX Reserves Rose In May.

Oman’s foreign reserves rose to US$19.10 bio in May 2024 a rise of 9% compared to the same period last
year. Meanwhile, domestic liquidity rose by 11.50% y/y to OMR 23.70 bio according to the country’s official
statistics agency.

UAE & Morocco Sigh New Economic Accord.

The UAE and Morocco recently signed a ‘Comprehensive Economic Partnership Agreement’, aimed at
boosting bilateral trade and investment between the two countries. This agreement will facilitate the free flow
of goods by reducing or eliminating tariffs and enhancing investment and private-sector collaboration across a
number of sectors including; tourism, mining, renewable energy, food security, transport and logistics. Non-oil
related UAE/Morocco trade totaled US$1.30 bio last year an 83% rise compared to 2019.


https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.axios.com%2F2024%2F08%2F05%2Firan-hezbollah-attack-israel-monday-blinken&data=05%7C02%7CAlmaha.AlNuaimi%40bankfab.com%7C8e9d23465d2847bad0d808dcb52a9cfb%7C7bc93881073348abbaa1ee3ed7717633%7C0%7C0%7C638584441858989987%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=LxJdU3pUTQmrILTTOlBHAc3J9qf4%2BtUWrh7l%2BCHPJRU%3D&reserved=0
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BP Seals Oil & Gas Contract In Iraq.
BP signed a preliminary agreement with the Iragi Oil Ministry last week, to develop and rehabilitate four oil and
gas fields in the northern Kirkuk region of Iraq, according to ‘Reuters’.

Abu Dhabi Reports Jump In Rental Contracts.

Abu Dhabi saw the issuance of 49,135 documented residential rental contracts during the first half of this year,
which is a 102% jump compared to the same period in 2023 according to the Emirate’s official statistics agency.
The population of Abu Dhabi emirate totaled 3.78 mio last year an 83% rise since 2011 according to the results
of an official census.

UAE & KSA Amongst Top 10 Countries For Remittances.

According to a recent World Bank report, the US was number one in remittance outflows last year totaling
US$85.75 bio. The UAE was second with US$38.50 bio and Saudi Arabia third at US$38.39 bio. They were
followed by Switzerland (US$35.65 bio), Germany (US$24.05 bio), China (US$20.23 bio), Luxembourg
(US$17.99 bio), Netherlands (US$16.73 bio), France US$15.86 bio) and Kuwait with US$12.67 bio.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot ‘ im 2M 3M () IM 12mM 2Y
USD/AED 3.6729/31 -5/-3 -9/-6 -12/-9 -21/-18 -28/-23 -35/-27 -40/-10
USD/SAR 3.7503/05 -1/+2 4/9 8/13 26/32 46/54 70/80 170/220
USD/KWD 0.30520/540 -70/-60 -123/-113 -170/-150 -310/-290 -410/-370 -490/-440 -950/-650
USD/OMR 0.38497/502 Par/+5 4/9 6/12 10/25 22/42 40/60 100/250
USD/BHD 0.37690/700 20/25 40/50 55/65 100/120 145/165 175/205 205/555
USD/MAD 9.7960/9.8160 On request On request On request On request On Request On Request On request
USD/EGP NDF 48.7871 50.95/51.75 51.85/52.65 52.60/53.30 54.35/55.05 55.90/56.60 57.45/58.15 -
usD/JoD 0.7077/7082 50/150 100/300 125/325 300/600 450/950 700/1200 800/1800
USD/NGN NDF 1600.26 1585.00/1655.00 1605.00/1675.00 1635.00/1695.00 1730.00/1830.00 1820.00/1920.00 1905.00/2005.00 (NAFEX)
USD/GHS NDF 15.5500 15.70/16.00 15.85/16.15 15.95/16.45 16.35/16.85 16.70/17.30 17.15/17.75
USD/TND 3.0600/3.0800 On request On request On request On request On request On request On request
de O

WTI $73.10
Brent $76.40
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1Y 2Y 3Y aY 5Y (24 7Y 10Y
AED SOFR Spread -3/+7 +6/16 +13/23 +18/28 +21/31 +25/35 +28/38 +43/53
SAR SOFR Spread +95/105 +103/113 +104/114 +106/116 +107/117 +109/119 +111/120 +120/130

Note: We can quote options in the AED, SAR & KWD.

AND FINALLY...
“Believe what you see and lay aside what you hear” — Arab proverb.

Glenn Wepener
Chief Strategist

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
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proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
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assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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