Jolil o abg del iy
6" February 2025 FAB
Global Markets

First Abu Dhabi Bank

Market
Insights &

Strategy

Please click here to view our recent publications
on MENA and Global Markets
Rakesh Sahu

Your attention is drawn to the Important Notice Fixed Income Analyst
on the final page of this communication

GCC & Egypt Fixed Income Update
$26bn issued in January alone, dominating EM

Emerging markets hard currency bond issuance exploded onto the scene in January, shattering all previous
records for the month. Issuers, eager to capitalize on typically strong early-year liquidity, rushed to market
ahead of anticipated volatility surrounding the U.S. presidential inauguration on January 20th. A staggering
$96bn in hard currency bonds (sovereign, financial, and corporate) were issued by emerging markets in
January. The GCC & Egypt (GCC&E) region led the charge, representing a dominant 27% of total EM
issuance. Including supranationals, the total new EM issuance reached $116bn, with the GCC's share landing
at approximately 22%.

Within the GCC&E, Saudi Arabia was the clear leader, with Saudi issuers accounting for a hefty 72% of
issuance. UAE issuers followed with 13% share, Egypt with 8%, and Kuwaiti and Bahraini issuers contributed
4% each. Sovereign issuers, led by the Saudi deal, made up 54% of the total issuance, while financial
institutions were the most active issuers, making up 23%, and government-related entities (GREs) comprised
the remaining 23%. Notably, sukuk (Islamic bonds) represented around 20% of January's new issues.

GCC&E New Issue: $26bn GCC&E deals were led by Saudi issuers
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Top 10 EM issuers Top EM sovereign issuers Top EM Corp/Fin issuers

SAUDIARABIA I 12.0 SAUDIARABIA NN 12.0 PIFKSA I 4.0

MEXICO 11.0 MEXICO 11.0 KDB 3.1
PIFKSA HEEE 4.0 INDONESIA 34 EIBKOR 3.0
INDONESIA 3.4 RJHIAB mEEEE 1.5
CHILE 3.3
CHILE 3.3 CDEL 15
PHILIPPINES 3.3
PHILIPPINES 3.3 FABUH mmmmm 15
POLAND 3.1
KDB 3.1 PKNPW 1.3
POLAND 3.1 HUNGARY 2.6 AZURGY 12
EIBKOR 3.0 LITHUANIA 21 YPFDAR 1.1
HUNGARY 2.6 EGYPT HH 2.0 VEDLN 1.1

Sources: Bloomberg /FAB

GCC & Egypt (2025) New Issue Monitor

Security Pricing Issuer Issue Pricing Current
Date Type Tenor Spread Price A Spread A
KSA 5.125 1/28 2.9Y 6-Jan-25 Sov N N uUsb 3y 5000 T+85 100.955 +1.101 T+54 -31
KSA 5.375 1/31 5.9Y 6-Jan-25 Sov N N uUsb 6y 3000 T+100 101.190 +1.519 T+88 -12
KSA 5.625 1/35 9.9Y 6-Jan-25 Sov N N uUsb 10y 4000 T+110 101.736 +2.557 T+97 -13
KFHKK 5.376 1/30 S 4.9Y 7-Jan-25 Fin Y N uUsD Sy 1000 T+95 100.865 +0.865 T+89 -6
ALDAR 6.6227 4/55 30.2Y 8-Jan-25 Corp-GRE N N uUsD 30y 1000 T+208 100.812 +0.811 T+212 +4
FABUH 5.153 1/30 S 4.9Y 8-Jan-25 Fin Y N uUsD Sy 600 T+70 100.619 +0.619 T+75 “H5)
RJHIAB Perp 7/30 S 5.5Y to Call 14-Jan-25 Fin Y Y uUsD Perp 1500 T+159 100.279 +0.279 T+192 e
BSFR 5.375 1/30 S 5Y 14-Jan-25 Fin Y N uUsD Sy 750 T+85 100.644 +0.993 T+96 +11
BEXBAH 6.25 1/35 S 10Y 16-Jan-25 Corp-GRE Y N uUsD 10y 1000 T+162 100.030 +0.030 T+181 +19
PIFKSA 5.25 1/30 5Y 22-Jan-25 Corp-GRE N N uUsb Sy 2400 T+95 100.204 +0.811 T+94 =1
PIFKSA 5.625 7/34 9.5Y 22-Jan-25 Corp-GRE N N uUsD 9.5y 1600 T+110 100.638 +1.276 T+110 +0
EGYPT 8.625 2/30 5Y 28-Jan-25 Sov N N uUsb Sy 1250 T+430 99.581 -0.419 T+445 +15
EGYPT 9.45 2/33 8Y 28-Jan-25 Sov N N uUsb 8y 750 T+485 98.594 -1.406 T+527 +42

Sources: Bloomberg / FAB

Strong demand seen for GCC&E new issuance

Benchmark primary deals worth $24bn from the GCC&E ~$81bn of global liquidity chased
attracted a robust aggregate orderbook of $81bn, reflecting a $24bn of GCC&E benchmark deals with
healthy average subscription rate of approximately 3.4x. New average oversubscription of 3.4x
issuances from the EM/GCC&E were primarily dominated by
Sovereigns and high-quality issuers and we notice growing
investor selectivity in credit quality, reflecting a preference for
credits with strong fundamentals. For example, most GCC&E
issuances witnessed strong orderbook and benefited from
pricing improvements, with spreads tightening between 25-
63bps from the initial guidance. GCC&E issuers indeed
offered a variety of choice to investors in terms of capital
structure — e.g. — conventional senior bonds, senior sukuk, Sources: Bloomberg / FAB
corporate hybrid bond, Sustainable Sukuk Perp and Formosa
bonds to name just a few.

Issued Orderbook
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The Saudi deals demonstrated that investor sentiment towards Saudi debt remain healthy. Indeed the robust
order books seen in both the sovereign and sovereign wealth fund deals demonstrated sustained confidence:

e Saudi Arabia's $12bn 3-part (3Y, 6Y & 10Y) conventional bond offering attracted bids worth $37bn,
according to the National Debt Management Center, resulting in 3.1x oversubscription. Final pricing
tightened by 30-35 basis points against the initial price talks (IPTs).

e PIF’s $4bn 2-part (5Y & 9.5Y) bond deal was 4x oversubscribed, achieving the tightest spreads in PIF's
history for comparable tenors (95bps over UST for 2030 and 110bps over UST for 2024).

Notable financial issuers from the GCC&E were FAB, KFH, AlRajhi and BSF. FAB (AA-/AA-/ Aa3) issued a
$600m 5Y Sukuk at T+70bps. BSF (A-/A-/ Al) priced a $750m Sukuk at T+85 and KFH (A/A2) priced a $1bn
5Y Sukuk at T+95. AlRajhi Bank (A-/A-/ Aa3) offered a $1.5bn Perpetual Sustainable Sukuk at 6.250% vs IPT
of 6.750%. UAE national champions like FAB and ENBD also issued Formosa bonds ($750m each) to diversify
their funding and tap the strong liquidity in the Formosa bond market, particularly for GCC borrowers.

Aldar Properties’ (Baa2) $1bn 30-year hybrid note was oversubscribed 3.8x. The offering marked the
largest conventional hybrid issued in the Middle East. The transaction achieved the highest rating (Baa3) and
tightest spread at issuance for a corporate hybrid in the CEEMEA region. Most corporate hybrid bonds have a
two-notch rating differential to the company’s rating, but this has just one. The reason is that the bond has a
maturity date, rather than being a perpetual like most hybrids implying that the investors are guaranteed a
principal payment, even if it is a long way off.

Bapco Energy’s (B+) $1bn 10-Year sukuk was priced at a yield of 6.25%, 50bps inside the IPTs of 6.75%
area. Books were over $4bn making the deal 4x oversubscribed. Bahrain’s Bapco initially said it will issue US$
benchmark 7yr or 10yr senior unsecured sukuk under its $3bn Trust Certificate Issuance Programme and
eventually opted for a 10-year sukuk based on investor feedback.

Egypt (B/B-/Caal) successfully issued a $2bn dual-tranche senior unsecured offering (5Y & 8Y) after a
three year hiatus. Strong investor demand enabled the sovereign to tighten the yields on both the bonds more
than initially anticipated. The 5-year $1.25bn senior unsecured note was launched at 8.625% vs IPT of 9.250%
area, with the order book at $6bn (or 4.8x oversubscription). On the other hand, the 8-year $750m was priced
at 9.45% vs IPT of 10%, with the order book at $3.8bn (or 5.1x oversubscription).

Idiosyncratic relative value defines EM high yield burrowers’ success: In today's higher interest rate
environment, success for EM high-yield issuers hinges on demonstrating compelling, issuer-specific relative-
value attractiveness. Recent successful HY new issuances from GCC&E, such as Bapco and Egypt, illustrate
that investors are prioritizing idiosyncratic credit quality and risk-reward profiles. For example, EM high-yield
issuers like IIFL Finance (B+) experienced muted investor interest for its $325m 3.5Y bond offering, achieving
only 2x orderbook and offered higher risk premiums — such as a 336bps spread over higher-quality comparable
credit like Tata Capital (BBB-), which garnered a 4.3x orderbook for its $400m 3.5Y bond, pricing it 32bps
inside initial guidance. Some high-yield borrowers also struggled to execute deals due to aggressive pricing
strategies, particularly when issuing lower capital structure debt. This dichotomy underscores that while
demand for emerging market bonds persists, investors are increasingly gravitating towards top-tier issuers and
demanding substantial risk premiums for lower-rated credits. This selective approach underscores the critical
importance of robust creditworthiness and a compelling investment narrative in the current market.

2025 new issuance outlook: The Saudi Blitz

FY 2025 could witness another triple-digit billion-dollar issuance from the GCC and Egypt, fueled by Saudi
issuers. Much like a "blitz" strategy in football (where the defense sends extra players into the offensive
backfield), the Saudi govt is encouraging its government-related entities (GRES) to issue debt at the balance
sheet level. This initiative supports their corporate strategies and contributes to Saudi economic diversification
under Vision 2030. For instance, the Saudi Arabian Mining Company (Ma'aden) is currently marketing its
debut benchmark 5Y and/or 10Y sukuk deal. Saudi Aramco's management has indicated the company's
intention to become a more regular bond issuer. The sovereign wealth fund, PIF, is already active in the bond
market and is encouraging its subsidiaries - such as Ma'aden and NEOM - to issue bonds and sukuk. Saudi

3
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banks, meanwhile, face significant liquidity gaps as they need to fund an estimated $640bn in mega-projects
over the next five years and may need to raise $10-$15bn annually in debt issuance until 2028. These banks
are also increasingly leveraging Additional Tier 1 (AT1) notes to meet Basel Ill capital requirements.

Despite some market chatter about the risk of Saudi oversupply, we believe that Saudi debt is well absorbed
by the market, and there is sufficient appetite for a variety of Saudi paper. Over the past several years, Saudi
has successfully cultivated a reputation as one of the most sophisticated EM sovereign issuers, consistently
engaging with its global investor base, which has helped Saudi to execute deals within a single-day window.

Furthermore, the government is simultaneously increasing its non-oil revenue by expanding the non-oil
economy and implementing various reforms. Saudi Arabia's robust sovereign balance sheet, its net foreign
asset (NFA) position, and adequate room to add debt, place the sovereign in a comfortable position to issue
more debt and at the same time maintain its attractiveness (both fundamentally and technically) on a relative
value basis compared to its peer sovereigns. As per Moody’s, Saudi Arabia’s debt-to-GDP ratio (currently
~30%) could rise to 35% by 2030, which would still be lower than many of its Aa2-Al rated peer sovereigns.

Saudi fiscal position (as per govt budget statements)

40.0 - - 3.5%
30,0 - 25% Previous budget estimates (LHS; US$ bn)

e Budget Surplus (+) / Deficit (-) (LHS; US$ bn) r2:5%
20.0 A

-=e--Budget Surplus (+) / Deficit (-) as % of GDP (RHS) 1.5%
10.0 -

0.0 , - 0.5%
-10.0 - ! -0.5%
-20.0 A

-1.5%
-30.0 A -34.7
20% Seeo e O . -2.5%
4004 SSeao___ .___—’ -2.3% “--. __________ -
500 - 2.9% 2.9% 3.0% L 350
FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027

Sources: Bloomberg / FAB

Significant supply from rest of GCC, led by UAE

A closer look at the broader GCC&E debt maturity profile reveals a significant wall of bond and sukuk maturities
to be refinanced this year — approximately $55bn at the beginning of 2025 — along with the additional funding
requirements of sovereigns (to support fiscal management and capital market development), corporations
(capital expenditure), and banks (to support credit growth).

We expect UAE borrowers to remain active in the eurobond market to support their growing capital expenditure
and funding needs. Corporations have established robust capital expenditure plans for business expansion to
capitalize on growth opportunities, while banks will engage in active liability management to support the
anticipated 10% credit growth. Governments, while enjoying balanced budgets (at both federal and state
levels), are expected to remain active in the bond market to maintain a government yield curve as a pricing
tool to support the growth of local capital markets. Abu Dhabi, with one of the strongest balance sheets globally,
continues to issue bonds to maintain engagement with its investors.

Kuwait is working to pass a debt law, and if successful this year, we can expect some jumbo issuance from
the sovereign. Bahrain has some refinancing needs and could tap the market. Oman is projecting a fiscal
deficit this year and may tap the market after consolidating its debt in recent years, which has earned it multiple
rating upgrades. This would ensure Oman has smooth access to the bond market at a lower cost. Meanwhile,
we also expect financials and corporations from these countries to remain active in the primary bond market.
We won't be surprised if some sovereign and quasi-sov GCC issuers tap into the Euro-currency bonds market,
considering the fact that they have issued earlier. Moreover, the kind of pricing issuers like Philippines, Chile
and Indonesia achieved would encourage GCC issuers, given that they have better credit fundamentals.
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Oil and break-even oil price — still relevant but more for the HY borrowers

Oil still remains a key source of govt revenues for GCC countries, but lower oil prices (e.g. sub $50/bbl, which
is not our base case in the medium-term) are no longer seen as a sole deterrent factor to reprice the credit risk
for the bluechip IG sovereigns from the region. The risk posed by lower oil prices are comfortably dwarfed by
their balance sheet strengths. Furthermore, the significance of indicators like the “fiscal break-even oil price"
has diminished in recent years for countries like the UAE and Saudi Arabia, as they have implemented
significant economic diversification and reforms. Consequently, they are less reliant on oil revenue. This is
particularly true for the UAE, whose 2025 oil break-even price is estimated by the IMF to be around $50. Saudi
Arabia has also made substantial progress in reforms and diversification. As a result, 36% of Saudi government
revenue now comes from non-oil sources, such as taxes, profits from government investments, and sales of
goods and services etc. The IMF estimates Saudi Arabia's 2025 oil break-even price to be around $91.

F ies like Babhrai : ) -
or coun.trles- e banrain -and IMF estimated fiscal breakeven oil prices for GCC (US$/barrel)
Oman, oil prices remain highly

relevant. Oman’s reforms and debt [155.0 - Sources: Bloomberg / FAB
consolidation efforts over the past
few years have helped it maintain |135-0 Bahrain
a low Oil B/E price — IMF estimates 1249
it at ~$57 for 2025. Bahrain has a [**°0

very high Oil B/E price (IMF 2025 95.0 - .
estimate is ~$125), however, ' POQ: Saudl', 90.9
Bahrain’s credit risk benefits from Kuwait, 81.8

75.0 -
GCC support (as demonstrated in

2018) and it has also managed to | 55.0 - Sxénégz'g
lower its Oil B/E price by ° % Qatar, 44.7
increasing its non-oil revenue | 35.0 ' ' : ' '

share through reforms. 2021 2022 2023 2024 2025

The Sukuk format remains a key choice for issuers

We anticipate that GCC sukuk will continue to gain market share. The format remains a key choice for regional
issuers seeking to tap into Islamic liquidity, as demand continues to outweigh the supply. Hard currency Sukuk
issuance from GCC&E reached a record high of $46bn last year, up 27% yoy. The Sukuk format accounted
40% of the total issuance in 2024. The number of primary sukuk deals were also the highest for a given year:
54 in 2024 vs 36 in 2023. We expect this trend to continue this year. Even though there has been some debate
around the market uncertainty attached to AAOIFI sharia board’s ongoing review to standardize the sukuk
structures, we have already seen sukuk issuances this year from names like AlRajhi, BSF, KFH, FAB, Bapco.
Saudi issuers, in particular, are more inclined towards the Sukuk format. Ma’aden is marketing its debut bond
deal and opted for Sukuk format. Saudi Arabian sovereign issues US$ sukuk annually. Around $22bn of sukuk
are due this year from GCC&E market, with average yearly maturity of around $22bn through 2028 and ~$39bn
in 2029. Moreover, we estimate that the GCC&E Sukuk market needs to reinvest around $42bn annually,
based on coupon and principal repayments. This means the Sukuk market requires supply exceeding this
figure to grow, and this figure remains relatively small considering the available liquidity with Islamic investors.

$55bn of GCC&E (hard currency bonds & sukuk) due for maturity at the begining of 2025
=

[Eqvpt: $3bn ]
Bahrain: $3.2bn
Sov: $20.8bn

Oman: $3.4bn

Oatar: $9.7bn

KSA: $15bn

Sukuk: $22.4bn

Conventional Bonds: $32.5bn

Fin: $23.5bn
UAE: $17.9bn

Sources: Bloomberg / FAB
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Please find below a list of upcoming major debt maturities from the GCC&E in 2025. Please refer to our Fixed
Income Chart Book published on 13" January for a detailed overview on the GCC&E fixed income market.

{

GCC & Egypt bonds and sukuk maturities in 2025

Short Name

QIBKQD FIt 2/25 S
DARALA 6.75 2/25 S
EBIUH 2.625 2/25
BOUSUK 2.593 2/25 S
DIBUH 2.95 2/25 S
ISDB 1.809 2/25 S
DUGB 3.89 3/25 S
BHRAIN 5.25 3/25 S
EBIUH Perp 3/25
RAKS 3.094 3/25 S
EGYPT 4.75 4/25
QATAR 3.4 4/25
ADGB 2.5 4/25

KSA 4 4/25

TAQAUH 4.375 4/25
OMGRID 3.958 5/25
QNBK 2.625 5/25
EQPTRC 5 5/25
EGYPT 5.875 6/25
SIB 2.85 6/25 S

ISDB 0.908 6/25 S
APICOR 1.46 6/25
SIB Perp 7/25 S
NTBKKK Perp 8/25
MAALRA 2.21 9/25 S
ABQKQD 1.875 9/25
COMQAT 2 9/25
SECO 1.74 9/25 S
QNBK 1.625 9/25
GULINT 2.375 9/25
EIBUH 1.827 9/25 S
DPWDU Perp 10/25 S
BHRAIN 6.875 10/25 S
EGYPT 5.25 10/25
ISCODV 1.81 10/25 S
QTELQD 5 10/25
KSA 2.9 10/25
QIBKQD 1.95 10/25 S
OMANGS 5.932 10/25 S
MAFUAE 4.5 11/25 S
UNITYL 2.394 11/25 S
ARAMCO 1.625 11/25

QNBK 5.15 11/25
Source: Bloomberg/FAB

Maturity or

Call Date

7-Feb-25
15-Feb-25
18-Feb-25
18-Feb-25
20-Feb-25
26-Feb-25
20-Mar-25
20-Mar-25
20-Mar-25
31-Mar-25
11-Apr-25
16-Apr-25
16-Apr-25
17-Apr-25
23-Apr-25
7-May-25
12-May-25
18-May-25
11-Jun-25
23-Jun-25
25-Jun-25
30-Jun-25
2-Jul-25
27-Aug-25
2-Sep-25
8-Sep-25
15-Sep-25
17-Sep-25
22-Sep-25
23-Sep-25
23-Sep-25
1-Oct-25
5-Oct-25
6-Oct-25
15-Oct-25
19-Oct-25
22-Oct-25
27-Oct-25
31-Oct-25
3-Nov-25
3-Nov-25
24-Nov-25

26-Nov-25

Type
Fin
Corp - GRE
Fin
Fin
Fin
Fin
Sov
Sov
Fin
Sov
Sov
Sov
Sov
Sov
Corp - GRE
Corp - GRE
Fin
Corp - GRE
Sov
Fin
Fin
Fin
Fin
Fin
Fin
Fin
Fin
Corp - GRE
Fin
Fin
Fin
Corp - GRE
Sov
Sov
Fin
Corp - GRE
Sov
Fin
Sov
Corp
Corp - GRE
Corp - GRE

Fin

Y
Y
N
Y
Y
Y
Y
Y
N
Y
N
N
N
N
N
N
N
N
N
Y
Y
N
Y
N
Y
N
N
Y
N
N
Y
Y
Y
N
Y
N
N
Y
Y
Y
Y
N
N

UsD
UsD
UsD
uUsD
uUsD
uUsD
UsD
USD
USD
uUsbD
EUR
uUsbD
USD
uUsbD
uUsbD
uUsbD
uUsbD
uUsbD
uUsbD
uUsbD
uUsD
uUsD
USsD
USsD
USsD
USsD
USD
USD
uUsD
uUsD
USD
USD
USD
USsSD
USsSD
USsSD
uUsD
uUsD
uUsD
USsSD
USsSD

usD

z zZz2 < z z2z z zZz2z Z2 Z2 < Z2 zZz2 Z2 Z2 <X <X zZz z zZz zZz zZz2 Z2 < Zz2 z z zZz zZz Zz2 Zz2 Zz2 Zz2 Zz2 zZzZ Z2 ZzZ Zz2 zZzZ zZz zZz zZz zZz Z

UsD

Qatar
KSA
UAE

Kuwait
UAE
KSA
UAE

Bahrain
UAE
UAE

Egypt

Qatar
UAE
KSA
UAE

Oman

Qatar

Kuwait

Egypt
UAE
KSA
KSA
UAE

Kuwait

Qatar

Qatar

Qatar
KSA

Qatar

Bahrain
UAE
UAE

Bahrain

Egypt
KSA

Qatar
KSA

Qatar

Oman
UAE
UAE
KSA

Qatar

o/s
Amt
$(MM)

600
500
750
750
2000
569
850
1000
1000
794
2000
3000
4251
750
1000
1000
1000
1500
500
1500
1000
500
750
750
500
500
650
600
500
500
1500
1000
750
600
750
2330
900
1500
500
600
1000
500

B1
A2
A2
A3
Aaa
NR
B2
A2
NR
Caal
Aa2
Aa2
Aa3
Aa3
Bal
Aa3
Baa2
Caal
Baa2
Aaa
Aa2
Baa2
WR
A2
A2
A3
Aa3
Aa3
A2
A2
Baa2
B2
Caal
A2
A2
Aa3
Al
Bal
NR
NR
Aa3

Aa3

0 Al NR

NR

NR

A

NR

AAA

NR

NR

B-

3

3

>

NR

NR

BBB

B-

P e

NR
NR

NR

NR

NR

NR

BBB-

BBB

NR

NR

Fitch S&?ﬁ%
A A
NR B+
A+ A
A A
A A-
AAA AAA
NR NA
B+ B+
A+
A+
B B-
AA AA
AA AA
A+ A+
AA AA-
BB+ BB+
A+ A+
NR BBB
B B-
BBB+ BBB+
AAA AAA
AA+ AA
BBB+ BBB+
A+ A
NR A

A

A-
A+ A+
A+ A+
A- A-
A+ A
BBB+ BBB
B+ B+
B B-
A+
A
A+ A+
A A
BB+ BB+
BBB BBB
A+ A+
A+ A+
A+ A+


https://www.bankfab.com/v1/-/media/fabgroup/home/cib/market-insights/gcc-fixed-income-market-updated/gcc-fixed-income-pdf/20250113gccficb.pdf?view=1
https://www.bankfab.com/v1/-/media/fabgroup/home/cib/market-insights/gcc-fixed-income-market-updated/gcc-fixed-income-pdf/20250113gccficb.pdf?view=1
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GCC&E secondary bond market color

GCC credits have demonstrated resilience during the global risk-off events in January, including Trump’s
inauguration, tariff announcements, and macro repricing. We witnessed limited panic selling despite global
equity weakness and fluctuations in US Treasury yields, which demonstrates investors confidence in the credit
fundamentals. Flows remained centered around Saudi and UAE sovereigns, quasis, and financials, indicating
investor confidence in regional credits. Some of the trend we observed in January:

e Credit spreads compressed as demand for bonds increased

o Strong inflows into credit funds led to spread compression between Investment Grade and High
Yield bonds, as well as within capital structures.

o Bull flattening across IG curves, particularly in Saudi quasis (PIFKSA, ARAMCO) and UAE
sovereigns.

o Inthe High Yield space, Bahrain, Egypt, and Jordan saw significant spread tightening due to
strong demand.

¢ Rotation towards short-dated bonds in IG, but duration appetite in HY

o Strong demand for short-dated |G sovereign and financials, with preference for bonds maturing
in 2025-2026.

o InHY, investors shifted from short-dated bonds to longer maturities, flattening the yield curve.
o Sukuks remained well bid, particularly short-end, as local investors continued to add exposure.

e Outlook for February & beyond:

o Issuance expected to pick up with many IG issuers waiting for the right window. HY sovereigns
would try to capitalize on strong demand and supportive macro conditions. Egypt already did
and Bahrain could be the next

o GCC credit spreads likely to tighten further, as buyers step in at attractive levels, especially post-
FOMC.

o Continued investor interest expected in Sukuk and front-end risk, with strong preference for
high-quality 1G financials and sovereigns.

o Potential volatility in HY names like Jordan and Egypt, driven by policy developments and
economic aid packages.
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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